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FOREWORD BY DR. SAMI-AL ARAJI

CHAIRMAN OF IRAQ’S NATIONAL INVESTMENT COMMISSION
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The Government of Iraq attaches great
importance to the investment sector and views
it with tremendous interest and satisfaction.
This should convey to all investors an
encouraging message: the path to working and
investing in Iraq is now wide open following
the improved political, legal and economic
climate in Iraq, including two notable
milestones: the enactment of the Second
Amendment to the National Investment Law
No. 13 of 2006, granting further privileges to
investors, as well as Iraq’s recent accession to
the Convention on the Settlement of
Investment Disputes Between States and
Nationals of Other States (ICSID Convention).

As a result of this promising new environment,
Iraq is witnessing greater momentum toward a
free economy through a variety of
mechanisms, including enabling the private
sector to assume a leading role in running the
affairs of the national economy. Further
strengthening this new environment is a host of
new ideas and initiatives spawned by a new
spirit of free enterprise, such as greater
freedom of movement, efficiency in allocating
resources, and utilizing profitability as an
indicator of sound economic performance.
Moreover, this new spirit is acting as a catalyst
for expanding investment, which will also help
alleviate the burdens on the national
government.

The Government of Iraq seeks to promote and
diversify investment of every kind and create
an attractive investment climate in the broadest
sense by embracing the shift toward the private
sector. By doing so, the present and future
vision of the Government of Iraq rests on the
fact that Iraq is now a peaceful and democratic
nation that is working toward building a
prosperous economy with markets that are
competitive on the regional level and fully
integrated into the global economy.

Dr. Sami Al-Araji
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FOREWORD BY SECRETARY PENNY PRITZKER

SECRETARY OF THE UNITED STATES DEPARTMENT OF COMMERCE
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In March 2014, the U.S. Government and Government
of Iraq signed a Trade and Investment Framework
Agreement (TIFA) with the goal of increasing strategic
cooperation to create jobs and attract investment in both
countries. One of the principal challenges for U.S.
investors seeking to do business in Iraq is the lack of
legal certainty and general understanding of the existing
regulatory framework underlining the investment
process. The TIFA provides an enhanced understanding
of the best practices used in structuring investment
agreements in light of Iraq’s amended National
Investment Law No. 13 (2006) as amended and
commercial regulations, especially regarding private
sector growth.

The U.S. Department of Commerce, through our Office
of the General Counsel’s Commercial Law Development
Program, with the National Investment Commission of
Iraq and the Organisation for Economic Co-operation
and Development, led the effort to create these
mechanisms with funding from the U.S. Department of
State. Over the course of a year, these entities gathered
critical insights from partner governments, the private
sector, and international organizations, and then brought
together leading experts to incorporate those insights
into a plain-language handbook. Legal Guide to
Investment in Iraq provides both an overview of relevant
legislation and regulations and a comprehensive
understanding of the requirements for a functional and
equitable investment agreement. Indeed, this publication
is a significant step toward achieving President Obama’s
goal of increasing trade and investment with Iraq.

Our collective goal is to help Iraq further integrate into
the global economy and enhance our long-term strategic
partnership. I am particularly proud of the Department of
Commerce’s leading role in this inter-agency and
international effort. Our successful collaboration is a
powerful example of how the shared commercial
interests of the United States and Iraq can be a force for

the development of economic ties between both nations.

K., e

Penny Pritzker
Secretary, U.S. Department of Commerce

i
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| UNITED STATES DEPARTMENT OF COMMERCE
The Secretary of Commerce

Washington, D.C. 20230

'

TEPAS SRS E T 2014 dledl @ I o s
N a(sglp b Bz i p b g3l _zJbg) s ooz Sasck 5
Qi 5 dpf e FF L gd @ dSblsledibal g o
dls 11 Slgradad g izl o) @A sl
=t ot Bz dagdlcing) Ld) dlgp Olgediseler
LT’\Q g s B@wdk.—‘éjcd‘gﬁ‘—.‘ebgsﬁgk;ubjgcj Ly %] )&d‘
X O\‘—h?dé}?j .)‘e@\f;\‘)c\ ?étc“_\ dw&w%m
G o spadinlwle s oGl st a3 Bl
saed3 o Jletilsdisd GULED = somss lpdil ]
s3dg Spd) i 2glr i La ligsdd) deed) )2006(
oalEdlE hadl ghdy

e dsosolddCigiendd o3 9at Bz ) 55 o
s 3egabpd\alaEsd 5 s olm by sol3d) (g sz dcpw
53s ¢\u§LUAJ&d thd“jd\édé 54}(.%“ 9 @J‘UAQJ\&“QT%’LL@
R P S PR 8 S U TN PRCIC IS
o=lgdiplaid s gk dice gl distez e s
Q\fa}(&d} ods tuq,du@)\d ;\‘)gédj ]& \j&ac 9 B@JL\J ‘—“(“'L'Lédj}
A\ ILgdls P Ll sd Il s bopsg)s dgh
g BAIS Bl e g el S Borldiist fuag
O b ey S gl Lt g il ol daa A s agc
u-“L.:EQL“ 8 éﬁu\ciﬂi)&ﬂa#c 5 d@d} 130 o E_'gdc‘}
B edlee et Dledhilslcs Lz sledbal gdaly)

5 eI e | g I L i
5 stz s sdpedossgbeshe i deld LUt e
ﬂﬁ}d\ Q(f_..ﬁacd“ha Lﬁuﬂféﬁ)ﬁ ﬂm)\zdaé)\j}dgwﬂﬂ Jsadle
ﬂ)%d\u}\aﬁg\d;ﬁz ‘CL'U\LSJC‘ 'éac e E@}d\&\a Cd_b Bgéﬁjd‘
s Ao sl A i S b d v s -
T SSNTNEEST QS s ls 53 g iglhed

LSO EIER
HEPRY B ETRETT



FOREWORD BY THE CONTRIBUTING AUTHORS
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The authors of this Legal Guide include contributors from governments, NGOs, leading international and
local law firms and private banks. Our hope is that by providing perspectives from all facets of the
investment process, we can present the reader with a balanced understanding of the challenges involved in
creating an investment contract and insight into the practical reality of overcoming these challenges when
negotiating these complex agreements.
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Special thanks go to each and every one of the contributing authors and their respective teams that
contributed to this Legal Guide. We are especially thankful for the hard work and effort of John Furlow,
Lana Khoury and the rest of the team at Mayer Brown LLP (Legal Advice/Proofreading), Firas Jawhari,
Dr. Abdeljabber Al-Hayani, Rasha Nadeem and the rest of the team at Bayt Al Hikma (BHC Firm) (Iraqi
Legal Advice/Proofreading), Hussein Bazzi and Mohammed Loraoui at the Commercial Law
Development Program (CLDP) (Technical Support/Proofreading), and Osama Sadick and his team at
Transword (Legal Translators). We would also like to recognize the funding of the US Department of
State — Near FEast Affairs/Iraq, the support of the Organization of Economic Co-operation and
Development (OECD), especially the leadership of Klaus Hachmeier, and the expertise of the NIC legal
staff.
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This Legal Guide is issued under the Creative Commons Attribution Non-Commercial Share Alike 4.0
International License (CC BY NO SA), which allows anyone to copy, excerpt, rework, translate and reuse
the text for any non-commercial purpose without seeking permission from the authors, so long as the
resulting work is also issued under a Creative Commons License. The Legal Guide is available in
electronic form and printed form (English/Arabic). It can be used as an online interactive resource. Many
of the contributing authors are also committed to working within their institutions to adapt this Legal
Guide for use as the basis for training courses and technical assistance initiatives.
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This Legal Guide will be continually updated
by the National Investment Commission in
light of any amendments to legislation
pertaining to investment activity or any
changes to the procedures by which the
administrative authorities facilitate investment
activity.

The National Investment Commission
welcomes any comments, suggestions or
queries related to this Legal Guide to be sent to
the following email:
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Legal.dept@investpromo.gov.ig

THE LEGAL TRANSLATION OF THIS
GUIDE IS NOT OFFICIAL. PLEASE
CONSULT THE ORIGINAL ARABIC LEGAL
TEXT. ADDITIONALLY, THE ARABIC AND
ENGLISH TRANSLATION OF THIS LEGAL
GUIDE MAY NOT EXACTLY MATCH.
RATHER, THE EDITORS HAVE
PARAPHRASED SELECT PARTS. THIS
APPROACH IS TO ENSURE A BETTER
UNDERSTANDING OF THE LEGAL
CONTEXT BY BOTH ENGLISH- AND
ARABIC-SPEAKING READERS.
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INTRODUCTION

“We want to move from a centrally-planned
economy to a global economic system. We want
to open ourselves to other countries and make
all facilities available in order to encourage
investors to invest. If we want to work with the
outside world then we must engage in business
in the international way.”

~ Dr. Sami Al Araji — Chairman of the Iraq
National Investment Commission (2015)

The purpose of this Legal Guide is to
provide lawyers, public sector officials and
investors with a comprehensive guide on
the subject of investment contracts, and, in
order to encourage investment and facilitate
investor access, to provide uniform rules
for the drafting of such contracts and to
introduce investors to the way the Iraqi
legal system operates.

With a skilled workforce and high demand
for investment in housing, manufacturing,
power and other infrastructure projects,
Iraq offers considerable investment
opportunities.

In recognition of the important role that
private-sector investment will play in the
reconstruction and development of Iraq and
its economy, the Government of Iraq has
put arrangements in place for the promotion
of investment activities and mechanisms to
facilitate investment.

This has been accomplished by significant
changes to the legal regime governing
investment in Iraq in order to attract and

streamline investment. These changes
include the creation of the National
Investment Commission (NIC) and

provincial investment commissions (PICs)
as a “One-Stop Shop” for investors in order
to facilitate and streamline the investment
process. In addition, there are new
provisions of the Second Amended
National Investment Law No. 13 of 2006,

vi
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(National Investment Law), which offer
investors generous benefits, guarantees and
exemptions for qualifying investments,
including (See Appendix I for a brief
summary of the Second Amended National
Investment Law):

e Ten-year exemption from taxes
from the date of commercial
operations and for each stage of the
project (Article 15/First/A of the
Investment Law);

e Right to repatriate investments and
revenues (Article 12/First of the
Investment Law);

e Right to employ necessary foreign
labor (Article 12/First of the
Investment Law);

e Exemption from import duties for
necessary equipment and materials
throughout the period of project
implementation, and before the start
of commercial operations (Article
17/First of the Investment Law);

e Exemption from taxes and fees for
primary materials imported for
commercial operations based on the
percentage of locally-produced
materials being used in the project
(Article 17/Fifth of the Investment
Law);

e Protection from nationalization or
expropriation (Article 12/Third/A
and B of the Investment Law).

The purpose of this Legal Guide is to
facilitate increased investment in Iraq by
providing a common reference tool for use
by public and private sector parties in
evaluating and entering into investment
contracts, including an overview of the
procedures, rules and regulations applicable
to investment contract negotiation.

vii
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Contents of Legal Guide

The Legal Guide has six principal Sections
and an Appendix.

Section I — This Section provides an
overview of the process of making a
foreign investment in Iraq by laying out
a general description of the relevant
Iraqi laws and the Iraqi legal system.
This includes, specifically, a summary
of the Iraqi National Investment Law
(as amended) and a description of the
Iraqi court system. This Section also
provides, as an example, a
comprehensive  summary of the
processes and timetables applicable to
an infrastructure investment project,
which can be used as an example and
adapted as needed for other types of
investment contracts.

Section II — This Section provides an
introduction to international investment
contracts of the type that governs large
investment projects. This Section also
provides guidelines for drafting and
negotiating such contracts. Many,
although not all, investment projects in
Iraq will involve a contract between the
investor and a government agency.
These guidelines are intended to aid
investors in negotiating and preparing
such contracts.

Section III — This Section provides a
description of how to create an Iraqi
company and how to obtain permits and
licenses for a specific business, as well
as a summary of the main Iraqi laws
related to the investment process.

Section IV — This Section provides a
sample investment contract between a

foreign investor and the Iraqi
government for an infrastructure
project. This contract can also be

adapted and varied to suit other types of
investments.

viii
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Section V — This Section provides a
commentary on select provisions of the
sample investment contract.

Section VI (FAQs) — This Section
provides the most frequent procedural
and legal questions asked by investors
when considering investing in Iraq.

Appendices — This includes a summary
of Second Amended  National
Investment Law (2016), list of Iraqi
laws relevant to investing in Iraq, and a
list of resources related to investing and
doing business in Iraq.
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SECTION I

INVESTING IN IRAQ

Legal System and Litigation in Iraq

Drafters of investment contracts must have
expertise in Iraqi laws and the Iraqi court
system. This is critical to accommodate
international investors’ needs and ensure the
validity and enforceability of investment
contracts. Iraqi law is a written code of civil
laws; judicial precedent plays only an
advisory role, and the “will of the parties”
principle in contractual agreements is
virtually non-existent in terms of mandatory
provisions, as opposed to default provisions.
Therefore, when negotiating the drafting of
an investment contract between a party with
an Anglo-Saxon ' legal background and a
second party with a civil law background, the
following points should be taken into
consideration:

1. Iraqi Civil Law No. 40 of 1951 has
mandatory  and  default  rules.
Mandatory rules are binding and not
subject to amendment by the parties to
a transaction or contract. Default rules
are those which parties are permitted to
agree on amending or replacing. An
example of mandatory rules in the Iraqi
Civil Law is Article 508, which states
“The sale of real estate is not complete
unless it is registered with the relevant
department and the registration
complies with the format set forth in the
law.” An example of a default rule can
be found in Article 542 of the Iraqi
Civil Law, which states that “the costs
of delivering goods sold, such as
volume and weighing fees, are
incumbent upon the seller alone, unless
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there is an agreement or practice
providing otherwise.”

2. Iraqi Civil Law No. 40 of 1951
provides a set of rules on addressing
conflict of laws in terms of time and
place. These rules are outlined in
Articles 10 to 33 of the Iraqi Civil Law.
An example of a conflict of laws rule
pertaining to time is provided in Article
10, which states that a “law is not
enforceable until it goes into effect, and
is not retroactive unless the new law
states otherwise or is related to Public
Order and Decency Laws.” Another
example of a conflict of laws rule
pertaining to place is addressed in
Article 26, which provides that the
“makeup of contracts is subject to the
laws of the State in which they were
concluded.” To ensure enforceability of
a contract, drafters must be very
familiar with these rules before
selecting them.

3. The Iraqi Law of Civil Procedures No.
83 of 1969 covers arbitration in Articles
251 to 276. Article 251 states that: “An
agreement on arbitration is allowed in a
particular dispute; an agreement on
arbitration is also allowed in all
disputes arising from implementing a
specific contract.”

When a dispute arises concerning an
investment contract in Iraq, an Iraqi judge
will first apply the National Investment Law
and all regulations and instructions
promulgated thereunder as the primary law.
If the National Investment Law is silent on a
particular legal issue, the judge may resolve
the issue through other relevant laws, such as
Civil Law No. 40 of 1951, the Trade Law
No. 30 of 1984, and the Companies Law No.
21 of 1997.

It is worth noting that the National
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Investment Law does outline the procedures
for redress that investors can seek should a
license not be initially granted or is
subsequently revoked. If a request submitted
to the PIC in a province is denied, the
investor can ask that the Chairman of the PIC
to reconsider the decision; and in the event
this request is denied, the investor may
appeal to the NIC. If the request submitted to
the NIC is denied, the investor can ask that
the NIC reconsider the request, and the
NIC’s decision is subject to appeal by the
Council of Ministers (Article 20/Fourth/A, B
and C of the National Investment Law).

In the event of a disagreement between the
NIC decision and a sectorial authority
“regarding granting a license by other than
the region’s [PICs], the dispute shall be
brought before the Prime Minister for a
decision” (Article 20/Third of the National
Investment Law).

In the event of the revocation of an
investment license by the issuing authority,
the investor has the right to appeal the
decision before the President of the license
issuing commission within 15 days of the
day of submitting the appeal. Not replying
withing this period shall be considered a
rejection to the appeal. If the appeal is
rejected, the investor may appeal before the
Chairmain of NIC within 15 days of the
rejection and the Chairman of the NIC must
reply within 15 days of the date the appeal
was submitted to his office. If rejected by the
Chairman of the NIC, or after 15 days of no
decision, the investor has the right to appeal
before competent courts (Article
20/Fourth/D, E and F of the National
Investment Law).

There are three levels of Civil Courts in Iraq:
the Courts of First Instance; the Courts of
Appeal; and the Court of Cassation. A
plaintiff or their legal counsel may take legal
action in Iraqi courts. Please note, however,
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that a legal counsel must be an active
member of the Iraqi Bar Association to
litigate in those courts.

The Importance of the Private Sector and
the Iraqi Investment Law

Historically, the public sector has played a
central role in overseeing the development of
the Iraqi national economy. From 1958 to
2003, there was an unbalanced dependency
on the State budget, which relied almost
exclusively on oil revenues to finance
government projects. During this time the
public sector was strengthened at the expense
of the private sector, which was largely
neglected. Consequently, the public sector
became the largest employer of Iraqis, the
predominant engine of economic growth and
the largest contributor to the Gross Domestic
Product (GDP). This emphasis on public
sector interests also resulted in the
development of a judicial system that not
only neglected, but at times inhibited, private
sector interests. In fact, there was little to no
legislation passed in support of private-sector
funded investments. Successive governments
pursued legal and economic policies that led
to the enactment of laws that inhibited
foreign investment, as demonstrated by
policies prohibiting non-Iraqi nationals from
owning real estate as well as the
nationalization of private enterprises,
especially in the 1960s and 1970s.

This policy of overreliance on the public
sector has had harmful consequences for the
country’s economy. Most notably, the heavy
burden that rests with the State to provide job
opportunities for millions of Iraqis has been
a key factor in exhausting the State budget.

Since 2003, to counter this unsustainable
reliance on the public sector, there has been a
discernible shift in policies aimed at giving
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confidence and providing critical support to
the private sector. To that end, the
Government of Iraq made a concerted effort
to transform the Iraqi economy from a
planned economy to a free-market economy,
as set forth in the 2005 Constitution of the
Republic of Iraq. Some key constitutional
provisions include Article 25, which states,
“the State shall guarantee reforming the Iraqi
economy based on modern economic
principles to ensure full utilization and
diversification of its resources, and
promoting and developing the private
sector.”

Moreover, Article 26 of the Constitution also
states “the State shall ensure that investment
is promoted in the various sectors, and this
shall be regulated by law.”

These constitutional provisions, which were
geared toward spurring the development of
the private sector, were implemented through
the National Investment Law, as well as
additional pieces of relevant legislation such
as the Competition Law, Anti-Trust Law,
Domestic Product Protection Law, and
others. The main purpose behind enacting
the National Investment Law, which is
recognized as one of the most comprehensive
and modern investment laws in the region,
was to boost economic and social
development, attract technical and scientific
expertise, develop human resources, and
create jobs for Iraqis. Such economic growth
would be driven by promoting investment in
all sectors based on local priorities, as well
as developing existing projects at every
economic level and granting privileges and
exemptions to investors to ensure their long-
term commitment to the country’s economic
development.

Yet, the hallmark of the National Investment
Law is that it removed the exclusion of non-
Iraqi citizens from investment and trade in
Iraq. This was achieved by allowing any
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licensed investor to invest in a variety of
economic sectors, and by treating Iraqi and
foreign investors equally in terms of the
rights and privileges established by law.

This law includes many rights and privileges
for investors, including exemptions from
customs and taxes, simplification of the
process for bringing capital in and out of the
country, and the ability to bring in foreign
workers and provide them with residency
permits to carry out investment projects,
while at the same time protecting those
investment projects from confiscation or
nationalization.

Based on the principal of decentralization,
and to promote domestic and international
investment, the National Investment Law
created the NIC and PICs in each province of
Iraq. The underlying goal of the NIC and the
PICs is to facilitate all essential and
necessary approvals for obtaining an
investment license, and to facilitate the
creation of successful and sustainable
investment projects through the ‘One-Stop
Shop.’

The incremental shift toward backing the
growth of the private sector is aimed at
helping to spur investment projects in order
to create jobs, provide essential services, and
to minimize pressure on the State budget,
which is largely dependent on oil revenues
that are susceptible to price fluctuation.

It is now widely recognized that the private
sector is best positioned to help diversify the
Iragi economy and firmly establish the
country as a nation open for business to
local, regional, and international investors.

Iraqi Laws Relevant to Investment

The provisions of the National Investment
Law are the general provisions for
standardizing the process of investment
activity in Iraq and cannot be relied on
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exclusively as detailed instructions for
establishing or operating an investment
project. Rather, several laws work in concert
to organize and govern investments in Iraq.

The Iraqi legal regime governing investment
in Iraq consists of several related laws on
establishing a project, including: Residency
Law No. 118 of 1978, Companies Law No.
21 of 1997, as amended, Trade Law No. 30
of 1984, and Banking Law No. 94 of 2004,
Civil Law No. 40 of 1951, Investment Law
on Crude Oil Refining No. 64 of 2007,
Industrial Investment Law No. 20 of 1998,
and Free Trade Zone Law No. 3 of 1998, in
addition to several related pieces of
legislation, such as Regulation No. 5 of
1989. Additional information can be found in
Section III of this Legal Guide.

Three points should be noted regarding these
related laws:

First, when the text of any of these laws
conflicts with the National Investment Law,
application of the National Investment Law
supersedes these laws, even if the conflicting
law was enacted subsequent to the National
Investment Law. This is pursuant to the
principle that “specific rules restrict general
rules,” and is also affirmed in the National
Investment Law, which states, “any
provision that contradicts the regulations of
this law shall be null and void” (Article 33 of
the National Investment Law).

Second, the general policy of the State is
toward ensuring that investments are given
priority. This is a critical point in terms of
the application of related laws, drafting
contracts, and removing ambiguities in
applying laws and procedures.

While the National Investment Law lays out
the general terms for providing benefits and
protections for investors, there are areas on
which the National Investment Law is silent
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and the relevant laws outline more detailed
procedures to be followed by the investor. At
the same time, the National Investment Law
does not absolve any investor from fully
adhering to the requirements and
mechanisms of other laws, as well as any
legal requirements applicable under Iraqi law
as a whole. For example, obtaining an
investment license does not absolve a project
investor from satisfying the requirements for
registering a company under the Companies
Law, nor from registering or satisfying the
particular requirements for obtaining a
building permit or import license. Moreover,
while the National Investment Law provides
exemptions for investors from paying
income tax for a specified number of years, it
does not exempt investors from submitting
the required financial disclosures to the tax
and regulatory authorities in Iraq, as required
by Iraqi Income Tax Law No. 113 of 1982.

Third, it is noteworthy that Iraq is in the
process of joining multilateral and bilateral
agreements that regulate  investment
activities, as a means of providing additional
privileges to investors. Once such
agreements are joined and acceded to by the
Government of Iraq, they will supersede
local legislation and should be taken into
consideration by those concerned with the
drafting of investment contracts (Article 22
of the National Investment Law).

Procedures for Granting an Investment
License

Simplifying the granting of investment
licenses, obtaining the necessary approvals
from relevant authorities, and ensuring the
implementation of a project are some of the
most prominent benefits of the National
Investment Law No. 13 of 2006 as amended,
and the regulations issued thereunder. The
NIC and PICs in all Iraqi provinces seek to
facilitate investors’ work through creation of
the single-source solution department or
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‘One-Stop Shop’, which is responsible for
obtaining the necessary approvals for
granting investment licenses and facilitating
the implementation of investment projects on
schedule (Articles 9/Third and 20/First and
Second of the National Investment Law).

It should be noted that the National
Investment Law grants the Council of
Ministers the exclusive authority over
approval of investment projects in excess of
USD $250 million and no consideration is
given to the NIC or PIC that will grant the
license (Article 7/B of the National
Investment Law). It should also be noted that
Investment Regulation No. 2 in its Article
4/Second defined the projects that are
specific to the NIC as “strategic investment
projects,” in addition to federal projects; all
other investments are under the jurisdiction
of the PIC.

An investment project goes through several
phases: (1) selecting an investment
opportunity; (2) submitting the investor’s
application and receiving an investment
license from the NIC or relevant PIC; (3)
project development and execution; and (4)
commencement of commercial operations of
the project.

The investment project may be in the form of
an investment opportunity announced by the
NIC or relevant PIC or result from a proposal
expressed by an investor to carry out a
particular project. The investor would then
present the details of the investment project
to the NIC or relevant PIC, obtain an
investment license, conclude an investment
contract, implement the project, and begin
the commercial operation phase.

At each phase of the project, there are a
number of procedures and requirements that
an investor must meet or complete to be
eligible for the benefits stated in the National
Investment Law, whether the commission
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granting the investment license is the NIC or
a PIC.

First — Presenting a Project as an
Investment Opportunity

The NIC and PICs are tasked with
identifying investment projects that could be
presented as investment opportunities. The
investment opportunities selected are then
presented to potential investors. Investors
can also submit proposals for investment
opportunities that they consider suitable for
the respective PICs or NIC.

The best way to promote investment projects
is through the Investment Map, a publication
issued by the NIC on investment projects in
Iraq, which collects information from PICs
in all provinces as well as information
provided by the respective sectors, in
accordance with the National Investment
Law. Additionally, investment opportunities
are announced to the general public on the
NIC and PICs’ websites (Article 4/Sixth of
the National Investment Law).

Second — Requesting and Granting an
Investment License

If an investor is interested in an available
investment opportunity, the investor can start
the process of requesting full information
about the investment project from the NIC or
PIC. Usually, the ‘One-Stop Shop’
undertakes this task considering that its
purpose under the law 1is to facilitate
investors’ work.

A foreign investor is required to reach out to
the NIC to apply, via email, for a visa to Iraq
(Note: Iraqi nationals can simply visit the
NIC or PIC to start the investment process).
To obtain a visa, the investor needs to submit
a request for a visa to the NIC stating the
reasons for the wvisit, along with all
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supporting documents, including the visa
application. The NIC will then directly
coordinate with the Residency Directorate at
the Iraqi Ministry of Interior to obtain the
visa, usually in three business days.

Upon the investor’s arrival at the NIC or
PIC, the investor may proceed directly to the
‘One-Stop Shop’ department, which receives
investors and prepares the requirements for
the investment project. While there, the
investor can ask all necessary questions
regarding the investment project, and the
Department will answer all questions
regarding the investment opportunity.

If the investor decides to proceed with the
investment opportunity, the ‘One-Stop Shop’
will then provide the investor with all the
requirements for obtaining an investment
license, as provided by Article 19/Second of
the National Investment Law, which include:

1. Filling out an application prepared by
the NIC or relevant PIC. There is a
specific application that includes details
on the investor and the investment
opportunity. The ‘One-Stop Shop’ is
tasked with helping investors complete
the application.

2. A Financial Capability Statement from
an Accredited Bank. The purpose of
this requirement is to demonstrate that
the investor has a plan and the financial
means to carry out the project,
including the financial means of
partners or parties supporting them. To
qualify as an accredited bank, the bank
must be on the Central Bank of Iraq’s
(CBI) bulletin that includes a list of all
accredited banks.

3. Investor’s Projects Within or Outside
Iraq. The purpose is to identify past or
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present similar work carried out by the
investor, as well as partners or parties
supporting them, as this is considered
an indication of the investor’s ability to
implement a project in a professional
and timely manner.

4. Details of the Investment Project and
Economic Feasibility Study. It is the
investors’ responsibility to provide all
the details of the project, such as
blueprints and designs. The NIC or
PICs will review and refer such
documents to related authorities to
obtain the necessary approvals. The
investor must also submit a feasibility
study for the project to highlight how
the project will benefit the national

economy.
5. Timetable for Completion of the
Project. It is the investor’s

responsibility to accurately determine
the timeline required to complete the
project and to assist the relevant parties
in taking the necessary steps to comply
with the progress of the work schedule
of the investment project.

Assuming that all of the required information
is provided, the investor will be granted an
investment license that provides the investor
with all of the rights and guarantees set forth
in the National Investment Law. Once a
license is granted, the investor then moves to
complete  the remaining  contractual
procedures with the relevant sectors and
entities owning the land, in each case based
on the particular nature of the project
(Article 10 of the National Investment Law
organizes discussions for ownership and
lease of land by investors by the purpose of
establishing their investment projects).

Third —
Implementation

Investment Project
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At this phase, whether the project was
granted for  residential, = commercial,
industrial or agricultural purposes, the
investor must establish and build project
facilities in accordance with the investment
license and/or the investment contract.
Additionally, the National Investment Law
outlines certain obligations that the investor
must fulfill.

During the third phase, the investor enjoys
numerous advantages. The following are just
some of the benefits and exemptions
provided to investors by the National
Investment Law:

“Assets imported for the purposes of the
investment project shall be exempt from
import duties for the duration of project
implementation and all phases of the project”
(Article 17/First of the National Investment
Law);

The investor shall have the right “to take out
the capital he brought into Iraq and its
proceeds in accordance with the provisions
of this law and pursuant to the instructions of
the CBI in an exchangeable currency after
paying all its taxes and debts due to the Iraqi
Government and all other authorities”
(Article 11/First of the National Investment
Law);

As for concessional loans, the National
Investment Law authorizes Iraqi and foreign
investors the common right to receive
concessional loans. Iraqis and foreign
investors have the right to partner with Iraqi
investors to obtain concessional loans and
financial facilitations in coordination with
the Ministry of Finance and other financial
institutions, provided that the investor
completes 25% of the project, and is
guaranteed by the facilities of the project;
note that the interest will be concessional for
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housing project loans (Article 9/Eighth of the
National Investment Law);

The investor shall have the right, as stated by
the law, to “insure the investment project
with any foreign or national insurance
company it deems suitable” (Article
11/Fourth of the National Investment Law).
In addition, the law has pardoned real estate
registrartion fees, including the judicial fees
to transfer housing units to citizens (Article
15/First/B of the National Investment Law);

The investor shall have the right to “open
accounts in Iraqi or foreign currency or both
at a bank inside or outside Iraq for the
licensed project” (Article 11/Fourth of the
National Investment Law);

The investor shall have the right to
“participate in the Iraqi Stock Exchange, and
acquire membership in private stock and
mixed companies, even when there are
properties within the assets of said
companies” (Article 11/Second/A of the
National Investment Law);

Moreover, the investor shall have the right
“to employ and use non-Iraqi workers in case
it is not possible to employ an Iraqi with the
required qualifications and is capable of
performing the same task in accordance with
guidelines issued by the NIC” (Article
12/First of the National Investment Law).
However, the investor should give priority to
Iraqi citizens, if possible, before hiring non-
Iraqi workers;

The National Investment Law guarantees,
through Article 12/Third, the right of
ownership and protection against
confiscation or nationalization of the
investment project, except in case of a final
judicial decision, as well as protection
against appropriation of the investment
project’s ownership, partly or in full, unless
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the public interest is involved and fair
compensation is made.

In addition to the above, the NIC or PICs, in
coordination with the relevant authorities,
will provide utilities and infrastructure
services such as water, electricity, sanitation
services, roads and telecommunications, to
the perimeter of the project land, as may be
agreed in detail under the terms of the
investment contract (Article 10/Third/I of the
National Investment Law).

Fourth — Commercial Operations

After the development, design and
construction of the investment project and
the establishment of the facilities agreed by
the parties, the investment project should
commence operations. The commercial
operations of an industrial project are
considered to have commenced from the start
date of production of goods and/or services.
At this phase, and in accordance with the
provisions of Article 15 of the National
Investment Law, the project would be
granted a tax exemption of up to ten (10)
years and for each phase of project
implementation, which can be increased to
fifteen (15) years if the ownership ratio of
the Iraqi partnership in the project is more
than 50%.

The National Investment Law, according to
Article 17/Fifth, grants exemption from taxes
and fees for primary materials necessary for
commercial operations based on the
percentage of locally-produced materials that
are used in the project. The exemption rate
increases proportionately with the percentage
of locally-produced primary materials,
except for those included under ration cards,
pharmaceuticals, and construction materials.
All these are fully exempt as long as their
primary materials are not available in Iraq.
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The investment project retains a valid license
until the end of the period agreed upon
between the investor and the NIC or relevant
PIC or other relevant authorities such as the
Government of Iraq’s ministries and other
bodies.
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SECTION 11

INTERNATIONAL
INVESTMENT
CONTRACTS

Introduction

On its face, an “investment contract” is
simply a list of agreements in which two
(or more) parties have entered into a
particular investment. However, such a
contract is more nuanced: it is a specific set
of rules between the parties, which governs
the relationship between the parties, each of
their respective obligations to the other
party, and the expectations of each party
into the future.

There are also government-enacted public
laws — such as the National Investment
Law — that govern the general provisions
and procedures for investing in all sectors
in Iraq, except for the extraction and
production of crude oil, and the banking
and insurance sectors, which are covered
by other legislation. Additionally, there are
many matters, which the public laws do not
cover or where they are unclear. While an
investor should know what the public laws
do and do not state, the parties to an
investment contract should make certain
that, between themselves, the contract
covers all the matters and details that are
important to the respective parties to the
investment.

Negotiating and drafting a comprehensive,
clear and effective investment contract is in
the interest of every party to the contract.
Such a well-crafted agreement enables the
parties:

e To identify and consider in advance
the points the parties are most
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concerned with (and which they
may disagree about in the future),
and

e To state those business and legal
points in words that will be
understood by the parties and by
others in exactly the same manner
in the future.

This  Section provides advice and
suggestions on how to accomplish such
goals.

Suggestions for Drafting an Investment
Contract

A well-drafted investment contract should
state what the parties want in a way that is
clear, that will be useful and practical,
especially as the project progresses, and
that will prevent future disputes between
the parties. Such an investment contract
should have the following features:

e User-friendly. It should have a table of
contents at the front, and every section
should have a heading that accurately
describes the section’s contents. It
should be physically presented to be
easy to read, using spacing, indentation,
punctuation and type fonts that help
achieve this goal.

e Define terms at start of the contract.
Defining terms can facilitate better
understanding of the contract and
assure that a defined concept is used
consistently throughout the contract.
However, there are certain points to
keep in mind when using defined terms,
including: the number of defined terms
should be kept to a minimum and they
should be concise; they should not be
used for terms which are used only
once in the contract or are used later in
the contract where they can be defined;
and they should contain definitions
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only, meaning they should not state
obligations or have other substantive
provisions.

Concise. A contract should not be
longer than necessary and should not
have unnecessary words or unnecessary
elaboration or detail, because such
superfluous detail can confuse the
reader and create misunderstandings.

Avoid ambiguous terms. A contract
should avoid ambiguous or broad words
or phrases, such as “insurance against
ordinary risks” (i.e., what is meant by
“ordinary risks” here?), or phrases that
seek to obligate a party but ultimately
carry no such legal obligation due to the
ambiguity of the requested action.
Moreover, it is important to avoid
words that have multiple meanings, or
are unfamiliar in general business
lexicon. If the situation truly requires
the use of a word or phrase that is
known and used by both parties but is
not more commonly known (for
example, “insurance against ordinary
risks”), then the meaning should be
clarified by defining the word or phrase
in the contract. Ultimately, even though
each party to a contract may
individually understand the details, the
contract should be drafted so that an
outside person — a third party involved
in the investment or a judge or
arbitrator — can understand the intent of
the contracting parties.

Omit repetition. A contract should not
cover the same point twice or in two
different manners or in two different
places in the contract. Such repetition
can create confusion and lead to
contractual disputes.

Avoid the passive voice, especially in
stating a party’s obligations. For
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example, a provision stating, “obtaining
licenses will be undertaken” should
instead clearly state the party obligated
to undertake such work and the
deadlines and other requirements for
undertaking such work.

Comprehensive. The contract should
cover all subjects that a party considers
important for the contract — a party
should not assume that an important
matter is “understood” and need not be
specified in writing. This is particularly
important for investment contracts
where many topics may (or may not) be
covered under the law or a separate

investment treaty, such as
expropriation, compensation,
repatriation of capital, insurance,

project expansion, the sale or financing
of an investment project, procedures for

obtaining a license, and dispute
resolution.
Suggestions for  Negotiating an

Investment Contract

Before starting the negotiation, the
investor should be advised on, and
aware of, Iraqi social customs, business
etiquette and cultural/religious
traditions.

Before starting the negotiation, each
party should identify the interests of the
other party and consider the best
solutions for achieving those interests.
This can be best achieved by creating a
careful, thought-out list of all issues the
parties seek to cover.

Take care to understand the wishes of
both parties. It is key to consider both
your and the other party’s negotiating
strengths. Put yourself in the opposite
party’s shoes before and during the
negotiation as a way to build a good
future relationship.
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e Avoid zero-sum thinking: look for ways
that both parties can gain something
together.

e Do not hide issues from the other party;
help the other party see issues it may
have missed. Ensure that the other party
does not feel lost or taken advantage of;
otherwise, the business relationship
could be undermined before it even
begins.

International Construction Contracts:
Overview and Drafting Practices Using
FIDIC Terms

The terminologies used in drawing up
contracts should be close to those that are
internationally recognized, particularly for
contracts that utilize FIDIC terms
(International Federation of Consulting
Engineers), because such investment
contracts are considered international, not
local, in nature.

1. Knowledge of FIDIC conditions and
their usage based on the nature of the
contract is as follows:

e The Red Book is used in contracts for
construction work in which the
employer is responsible for preparing
the project designs, and in contracts
where payments are made to the
contractor based on the amount of
work completed (bill of quantities).

e The Yellow Book is used in contracts
where the contractor carries out the
design as well as the actual
construction. The Yellow Book is a
model of a balanced contract between
two parties, in which payment is made
to the contractor on a lump-sum basis.

e The Silver Book is suitable for use in
projects where the contractor prepares
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the designs, in which payment is
made on a lump-sum basis and based
on full completion, whereby the
contractor bears all risks involved.
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e The Green Book is used for small,
low-capital projects, or for recurring
or short-term works, where the
employer is  responsible for
preparation of the designs.
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e The Gold Book is used for projects in
which the contractor bears full
responsibility for financing,
construction and operation, with less
oversight by the employer.

There are other publications available on g8ses¢ odee [ Iehas ¢ @) suieddice s

attention to priority of documents in
terms of application, so they do not
negate each other if there are
contradicting provisions (particularly
when using the FIDIC terms), as
follows:

a. The contract.
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Use of FIDIC terms does not mean b o al el dadi b gy aloFawl OB g 2
adhering to them literally as written; 184 lo e b lads «@ayy 1ol logasue
rather, they can be amended based on sasoals szoils (b gl sl
negotiations between the two parties. lo acliioh of B@rdl g idies el ]
These conditions can also be adapted to «aaka s yuidsdgad) 804 d) by uilde e
the prevailing provisions under local g Gaualifs gladih polad Ols oo
legislation through what is known as sl s «apdlrluaddie 33BgUos s
“specially amended FIDIC conditions” (12 ek hlFadleldoyddimeldaz cosl sl
— especially since investment projects sdediBiged) dl (11350 )as 3 @ude \
do not entail cash payments by the ledbisgdd) suard bsogiU ) Jgdan
employer and are established on the BESVEgw Y
basis of investors bearing such risks —
excluding exceptional cases. One can
also utilize the guidelines on preparing
special conditions, which is appended to
the FIDIC Yellow Book.
Contract  drafters should pay A3 4P s 99 BIE)a Lgdstislut <gs 3



b.  The contract appendices, «Dlgelll el g A sa Y o s dacnagl[1a -

including specifications, cashoadly Glasond 3@id Jslzd
quantities, schedules, designs and LTI
drawings, and scope of work.
c.  Special conditions. soardbosd 2
d.  General conditions. BSaledlb i o
e.  Employer requirements. depdlzlpacidlany s
4. Contract preparers can also refer to AT E Y s is)uadde 4
the UNCITRAL Legal Guide on s soEGIS 13g 3Esuaealtd sosid
Drawing up International Contracts oel1Bdgn G 1987 algdd sgbuddalsicd
for the Construction of Industrial SEIOUAG oladhll 8 gladhig sl

Works (1987), for investment projects
of an industrial nature.
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SECTION II1

INVESTING, LICENSING AND
THE KEY LAWS IN IRAQ

A. INVESTORS & INVESTMENTS

Iraq’s National Investment Law No. 13 of

2006

as amended enables individuals and

legal persons granted an investment license to
enjoy the benefits and guarantees outlined by
the National Investment Law.

Domestic and foreign companies must
be registered with the Ministry of
Trade’s  Companies  Registration
Department to do business in Iraq.

Business registration requirements vary
according to the nature of activity that
the company will conduct.

1. Investors in Iraq have the choice of one of
three options for the type of business they
wish to establish in Iraq:>

a. Representation Office of Foreign
Company in Iraqg — cannot engage in
any business activities. The main
purpose of a representation office is
to study markets, businesses and
production opportunities, identify
products and services, and expedite
contact with the offices of foreign
companies and establishments. The
representation office must appoint an
Iraqi attorney, chartered accountant,
and executive manager.
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b. Branch Office of Foreign Entity —
can be established by foreign
companies that have signed contracts
with the government, the public or
mixed sectors, associations,
cooperatives or companies whose
nominal capital is over 1 million
IQD, and have received approval
from the respective sector or an
investment license from the NIC or
relevant PIC. Once a Branch office is
registered, the Branch must appoint
an Iraqi  attorney,  chartered
accountant, and executive manager.

c. Domestic Companies — established
under Iraqi law as a domestic entity,
including types of companies such as
joint stock companies, single-project
companies, corporations, and/or
limited liability companies, etc.’

Relevant Iraqi Laws for investors to
Register a Company:

e Companies Law No. 21 of 1997 as
amended, and Regulation No. 5 of
1989 on Branches and representative
Offices of Foreign Companies and
Economic Establishments, which allow
foreign companies to open a brach or a
representative office in Iraq.

2. Strategic Projects — The NIC has the
responsibility to announce and follow up
on strategic projects as defined in Article
4/Second of Investment Regulation No. 2
of 20009.

e The NIC particularly looks to grant
licenses for projects in specific
economic sectors.
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“Strategic projects” include:*

Gpo= g S gyl izl

e Dadifghlldl  sigdlualuag)
Infrastructure projects with capital ed sl Bl s gd) g 9lin o
greater than USD $50 million; Osge 50 cg bl s
RESTY
Joint projects involving more than sl slgsehaille gluidl o
one region or province; 3Lzl

Projects related to extracting natural Lled zlradla @ed g @i o
resources, with the exception of oil oIy gt sluble Bgehd
and gas extraction and production;’ Dgdh @)
Engineering and metal industries s adl sl Dl lpalle @lfie o
projects, and those involving Iy s@adl sl il
petrochemicals,  pharmaceuticals Jés [sad @l dl 5l &l lg

and vehicle production, with capital Osde GgrE 50 oF ledh Ll

of no less than USD $50 million; 33
Projects to develop historical and 3] Ghlge)) Lk gk o
archaeological sites; 3Glad
Telecommunications projects; LGkabg sl o
Transportation projects with capital 03ge30 og 2 sadd@lr g o
greater than USD $30 million; ) Dl
Projects established under Ol s opll gloid) o
agreements to which the Republic sstab §leds g paz

of Iraq is a party;

Power projects that generate more 29 ol sl sl o
than 30 megawatts; and A5 leds 30 o Bl
Dams, reservoirs and irrigation g@lie 2930dl QldFd sl o

projects that irrigate an area of no
less than 20,000 donums (approx.
5,000 acres).
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e Promotion of Specific Sectors, such as
Housing Projects:

* See Investor Guide to Iraq 2015, Local Registration of Companies in Iraq, p. 19, available at
http://investpromo.gov.ig/nic_flash/investors_guide/english/ ( hearafter, “Investor Guide 2015”) (citing Investment
Regulation No. 2 for 2009, Article 4).
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> See National Investment Law No. 13 of 2006, as amended (hereafter in citations as “id.”), Article 29.
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For example, the proposed Bismayah
New City Housing Program (BNCP),
located southeast of Baghdad, will
accommodate up to 600,000 occupants
in a total of 100,000 residential units.®
The BNCP will be:

o Constructed according to the latest
international standards and provide
full services, including schools,
clinics, and commercial, social and
recreation centers;

o Connected to Baghdad by a modern
network of roads built specifically
for the project, which will link it to
national highways and the Iraqi
capital; and

o Furnished with basic utilities such
as water, electricity and sewage
treatment plants.”

See “Owning & Leasing Land” of
this Section for housing program
land allocation.

Relevant Iraqi Laws related to Industrial
Projects:

Law No. 20 of 1998, the Industrial
Investment Law, under which the
Department of Industrial Development
may grant investors a small-project
license so they can enjoy the benefits
and guarantees under this law.
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% For more information on the BNCP, see www.bismayah.org.
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7 See National Investment Commission, Bismayah New City — National Housing Program, available at
http://investpromo.gov.ig/bismayah/. )
Ldydlsdgsaga dbdeodiage Olbilze ot so0ieoe Sesdg asded suarddle i 3ga sliies Je e obd
http://investpromo.gov.ig/bismayah/

27



Law No. 64 of 2007 on Private
Investment in Crude Oil Refining,
which allows Iraqi and foreign
companies that meet the qualifications
for establishing refineries  with
technical specifications approved by
the Ministry of Oil to be granted a
license to invest.®

Commerce Act No. 30 of 1984, which

Osdd" 2007 susd 64 o 0sdid)
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contains  provisions  related  to 3eld &y Llpde Bguan lale
merchants, commercial sales and 3QIFUI 1]
commercial papers.

B. PROCEDURES OF THE NIC AND GlisgoglaTigcl)  digd wslg) @&
PICs Gldgad gy
1. Formations of NIC and PICs 3isoplaciblad Bish (111 1

cllidirad Jlaccd
The NIC consists of the following Aoy s A e ladigh sdlsigd) cdo
departments and sections: Bd)
e Administrative and Financial S@hdY3 N TTT] .
Department;

e Legal Department; 3gsdndbd e

e Economic and Technical Department; Sl s lali[ 1T .

e Relations and Media Department; Jb e TTTTT] o

‘One-Stop Shop’ and Investor Services
Department;

Monitoring and Internal Auditing
Division;

Information Technology Division;
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e Provincial Coordination Division; Slbhlaie s Berddlhoss @
e Contracts Division; A5ghuns @
e Security Clearance Division; and 3@l zloadlhuss o

¥ See Law No. (10) Of 2011, amending the Law of Private Investment in Crude Oil Refining No. (64) of 2007.
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e Office of the Chairman.

The following is a detailed description of
the departments that provide services to
investors:

a. ‘One-Stop Shop’

This innovative department expedites
and  streamlines the  necessary
procedures for granting investment
licenses to investors, as well as
obtaining approvals for the respective
sectoral agencies for the investment
project, and seeking the NIC’s opinion
on projects’ economic and technical
viability and presenting the investment
project’s plan of action.’

In addition, the National Investment
Law allowed this department an
important discretionary authority in
cases of arbitrary or unjustifiable
refusal by a given sector. The NIC can
make a recommendation to the
Chairman of the competent investment
commission or the Board of Directors
to issue the investment license in
accordance with law (Article 20/First
and Second).

The department also seeks the opinions
of the Commission’s departments on
the economic and technical feasibility
of the project.

b. Public Relations & Media
Department:

Expedites requests for business visa

? See National Investment Commission, One Stop Shop Department (OSS) at the National Investment Commission
(NIC), available at http://investpromo.gov.iq/one-stop-shop/.
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applications by investors to visit Iraq
and coordinates arrangements for field
visits. This department also explains
investment opportunities to investors
and organizes promotional conferences.

Legal Department

Prepares sample investment contracts,
conducts  contractual  negotiations,
provides legal advice on all questions
submitted, and expedites importation
and tax-exemption procedures.

Provincial Investment Commissions:

PICs enjoy a form of autonomy that
enables them to facilitate their
missions, as they are connected with
the local province. The PICs consult
with local governments regarding
investment plans and facilities, and
coordinate their activities with the NIC
on drafting investment policies. These
offices also draw investment maps of
their respective provinces and grant
investment licenses for non-strategic
projects (Article 5 of the National
Investment Law).

2. Obtaining an Investment License

Article 19/Second of the National
Investment Law states that the
applications for investment licenses
submitted by investors must include:

o Filing an investment license form
prepared by the NIC.

o A financial capability statement
from an accredited bank.
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Relevant

o Documented evidence of similar
projects completed outside Iraq.

S et bald g gl o
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o Details on the investment project Bl 39 s ladbEls Uk JIdgdan o
and economic feasibility study. 2oty s s3zd)

o Timetable for project completion.'

(See Section 1, “Investment Phases and
Licensing.”(
Laws

Iraqi on Providing

Financial Records:

Central Bank of Iraq Law No. 64 of
1976,  which  requires  written
verification of financial viability issued
through a bank that is accredited by the
Central Bank.

Banking Law No. 94 of 2004, which
establishes guidelines for funding plans
submitted by investors and for loans
that investors intend to obtain from

After the NIC or the relevant PIC
receives a complete application for an
investment license, they contact the
relevant sector and government
authority owning the land to approve or
deny the application (within 15-
business days) (Article 20/Second/A of
the  National Investment Law),
including:"'
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banks, using project income as e g ooed) JF2 Olesmncaluad)
collateral without the land. o=l
3. Granting an Investment License a3 IE
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1% See National Investment Law, Article 19 (“Procedures for Granting Investment License™).
"edplz) zo Dlel gl hdhlsolde 19 sdadikd

' See Investor Guide to Iraq 2015, Procedures for Granting Investment Licenses, p. 16, available at
http://investpromo.gov.ig/nic_flash/investors_guide/english/.

Lyl e 16 oa OBl Szl 7o el oz )" 2015 3gdled atised) Syl
http://investpromo.gov.ig/nic_flash/investors_guide/english/.
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o Examining and reviewing investor
applications;

o Studying the economic and
technical feasibility of projects;

o Issuing a Statement of Opinion on
whether to grant a license for an
investment project;'? and

o Approval by the relevant authorities
is required; and the reason(s) for
rejection must be provided (Article
20/Second/A  of the National
Investment Law).

o In case of a dispute between the
NIC and any other relevant entity
other than the PICs as to whether to
grant the license, the dispute shall
be brought before the Prime
Minister for resolution (Article
20/Third of  the National
Investment Law)."

o After approval by the relevant sector,
the NIC or PIC will evaluate investor
applications through a review process
(within 30 business days), including:*

o Studying the investor’s application;

o Analyzing the statement of
economic feasibility;

o Assessing legal issues involved;
and

o Assisting the investor in obtaining
land allocated for the project.

12 See Investment Regulation No. 2 for 2009, Article 25.
2009 52 e&) )\emwe 25 Eﬁ‘ed‘)l-.'ldt
13 See National Investment Law, Article 20(2).
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4 See Investor Guide 2015, supra note 15.
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If the investment license was granted,
all government sectors shall commit to
cooperate with the awarding body to
complete the direct requirements of the
investment project within 30 days of
the date of issuance of the license
(Article 20/Second/C of the National
Investment Law).

An investor whose application for an
investment license is rejected can file
an appeal in accordance with the
provisions of the National Investment
Law.

(See Section I, “Iraqi Legal Systems
and Courts” of this Legal Guide on
procedures for investor redress if an
application is denied.)

(See also “Investor Obligations” of
this Section for the applicable
requirements once an investment

license is granted and commercial
operations begin.)

C. OWNING AND LEASING LAND

There are two important sources of Iraqi
investment legislations that provide guidelines
for the Owning and Leasing of Lands by
potential Iraqi or foreign investors:

The National Investment Law
mandates that Iraqi and foreign
investors can own publicly owned land
for housing and industrial projects
(Article 10 of the National Investment
Law).

Regulation No. 7 (2010) outlines “The
Sale and Leasing of Real Estate and
Landed Property belonging to the State
and Public Sector for Investment
Purposes.” This regulates how rent is
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assessed in housing projects and other
specified investment projects when
leasing or buying of public real estate.

1. Owning Land

An investor has the right to own the
land required to implement multi-
purpose urban residential projects,
provided the price of the land is not
calculated into the price of the
residential units sold (Article 5/First of
Regulation No. 7 of 2010 as amended).

o The Iraqi or foreign investor is
obligated to build residential units
throughout the time period
specified in the agreement, and to
sell or lease such residential units to
citizens for so long as the
investment license is valid (Article
10/Second/F  of the National
Investment Law, and Article
6/Fourth of Regulation No. 7 of
2010 as amended).

In accordance with Article 4 of
Regulation No. 7 of 2010 as amended,
Committees shall be formed in the NIC
and PICs to determine the value of
State-owned land and real estate for
investment purposes.

o Members of these committees will
include representatives from the
General Tax Authority and Real
Estate  Administration, and a
representative of the government
entity owning the land, to share
input in assessing land value."

o The investor must abide by the
purpose for which the land or
property ownership was allocated
under the investment license, or the

15 See id., Articles 3-4. ‘
Gdorlbz pdice 4-3 Asadibbd
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Real Estate Registration
Administration will cancel the
registration and  return  the

land/property to its former owner,
at the request of the NIC or the PIC

issuing the license  (Article
10/Second/E  of the National
Investment Law, and Article

6/Third of Regualation No. 7 of
2010 as amended).

2. Leasing Land

To establish an investment project, the
investor may lease land and real estate
from the government, private owners
or mixed sectors for a term of not more
than 50 years, which is renewable after
consideration of the nature of the
project and its economic viability
(Article 10/Third/A of the National
Investment Law).

Articles 8 and 9 of Regulation No. 7 of
2010 as amended explained the leasing
mechanism in place, where the NIC
leases the land required for
commercial, industrial, agricultural,
service, recreational and  other
investment projects, beginning on the
date that commercial operations
commence. Leasing rates of return for
sectors are calculated as follows:

o Strategic  agricultural  projects
leading to increased and improved
animal and plant production, as
follows:

1.  Reclaimed agricultural land
with water share, at a return of
20% of the estimated annual
lease return,;

ii.  Non-reclaimed  agricultural
land with water share, at a
return of 10% of the estimated
annual lease return;
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iii.  Non-agricultural land with no
water share, at a return of 1%
of the estimated annual lease

return.

Industrial projects built in areas
allocated for industrial investment
projects, at a return of 2% of the
estimated annual lease return.

Electric power and oil projects
located beyond municipal borders
and implemented to build, operate
and either own or transfer to the
authority at a return of 2% of the
estimated annual lease return.'®

Service projects (hospitals,
educational centers, universities,
etc.) at a return of 5% of the
estimated annual lease return.!’

Tourism Projects (sporting and
entertainment ~ complexes), in
exchange for a State share of 10%
of the estimated annual lease rate.'®

Commercial Projects (shopping
centers and hotels), in exchange for
a State share of 10% '’ of the
estimated annual lease rate for the
first three years of the start of
commercial operations date. By the
end of the first three years the rate
becomes 5% of the value of the
land.
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working on an amendment to
Regulation No. 7 of 2010 in order to
adopt a new rate that will reduce the
rates of some projects in order to
support the investment activities and
encourage the investors.

o If the investment license was
granted, all government sectors
shall commit to cooperate with the
awarding body to complete the
direct  requirements of  the
investment project within 30 days
of the date of issuance of the
license (Article 20/Second/C of the
National Investment Law).

Relevant Iraqi Laws on Leasing and
Owning Land:

There are certain laws and regulations that
are related to owning and leasing land,
such as the Sale and Lease of Government
Assets Law. These laws have contradicted,
explicitly or implicitly, the mechanisms
used for the allocation of land under the
National Investment Law. Accordingly,
there are exclusions for real estate
allocated for the establishment of
investment projects from the provisions of
the following laws and regulations:

e The Sale and Lease of Government
Assets Law No. 21 of 2013 (the basis
of calculating the sale and rent amounts
shall be determained in accordance
with the regulations to be issued for
this purpose).

e The Lease of Reformed Agricultural
Land to Agricultural Companies and
Individuals Law No. 35 of 1983, the
Re-Organization of Agricultural Land
Ownership Law No. 42 of 1987, and
the Reformed Agricultural Land Lease
Law No. 79 of 1985.
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e Industrial Investment Law No. 20 of
1998, with regards to retaining the
investment land by the investor in
accordance with the law’s provisions.

e Article Second of the (Degenerated)
Revolutionary  Command  Council
Decision No. 850 of July 5, 1979,
amended by Decision No. 940 of
December 21, 1987.

e The (Degenerated) Revolutionary
Command Council decisions No. 581
of May 5, 1981, 1187 of September 18,
1982, 222 of February 26, 1977, and
165 of January 1, 1994.

e In addition to the laws that contradict
with the National Investment Law,
which the latter clarified in its latest
amendment, there are other laws that
relate to using lands, including for
example, the Baghdad Municipality
Law, whereby the Mayoralty of
Baghdad has established certain
guidelines and conditions for obtaining
a building permit. If the project land is
located within Mayoralty limits, the
province and the entity owning the land
should approve the project. If it is
located beyond the Mayoralty, the
Directorate of Urban Housing under
the Ministry of Construction and
Housing and the entity owning the land
should approve the project. In addition,
the Real Estate Registration
Administration issues the necessary
title work and documentation for
residential units.

D. INCENTIVES AND GUARANTEES
FOR INVESTORS

The legal benefits and privileges from
obtaining an investment license for Iraqi and
foreign investors under the NIC are listed in:

e Chapter Three of the National
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Investment Law, which outlines el daled Vg bsds idao2l
general guarantees, benefits and J13-10 e
privileges (Articles 10 to 13 of the

National Investment Law).

e Chapter Five of the National Wz Dbl sdd Gp unlzd duadl e
Investment Law, which outlines tax A o) duladla 9o smishoaUcp 81T
and customs duties exemptions )18-15
(Articles 15 to 18 of the National
Investment Law).

e Local Partnership information and cdhb el sla sdg s sghd LA o
application available on the NIC ledinghls B g (3 sas@ 325z s
website.

1. Guarantees and Privileges I\ gy @igpoal 1

e The right to buy and sell stocks and dugrd Dlagseeod lF slodisz e
Treasury securities listed on the Iraq 3 BTG g I8 s0s 53 J shyd)
Stock Exchange (Article 11/Second/A )ik st I/ Vi 1 s3lad(
of the National Investment Law);

e The ability to create investment s gladin) L5 Ogdhsg 333d) e
portfolios of stocks and bonds (Article Op NG 33aJ( Dlagd) seud]
11/Second/B of  the National D)l sds
Investment Law);

e Protection against seizure and @l s o acshosl sllef 50 o @
nationalization of all or any part of the Jdaga 3aled) 3pad 1) ez S ©@
relevant project; except for public OB e 1BU2 [ Jog Lages
benefit, in exchange for fair and just )l b

compensation (Article 12/Third of the
National Investment Law);

e Insuring the project through any G g et £ sos g wglad) e

foreign or domestic insurance company sladf 3gp s sz Qq;i:;a sy &
(Article 11/Fourth of the National DJledBhDsdiace ledw/11

Investment Law);

e Opening bank accounts in local and sdpd Hadh  sstspe ldur zais e
foreign currency, both in Irag and sz IED s g Qb sl
overseas, in connection with the project Bad( Jlged goodidb adgs
(Article 11/Fifth of the National Dot bsddce ToplE/11
Investment Law);

e Hiring foreign workers when needed, Te tdrlcdgcdidegdiada s o

after priority is given to Iraqi workers B /12 o agabed Jagdd sl T
(Article 12/First of the National )l O sdiace
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2.

Tax and Customs Incentives

Investment Law.?’

Opening a branch of the foreign
company (Article 11/Second/C of the
National Investment Law).

Registering a patent for an investment
project (Article 11/Second/D of the
National Investment Law).

(See  “Employment and  Labor
Requirements” of this Section for
investors’ guarantees for workforce
management.)

The right for non-Iraqi workers to
transfer salaries and compensation in
and out of Iraq, after paying fees and
debts owed to the State (Article
12/Fourth of the National Investment
Law); and

The right to obtain more than one
investment license in a certain sector or
in different sectors, as well as
purchasing other investment projects
that have an investment license, in
accordance to the National Investment
Law regulations and without land
speculation.

and

Exemptions

Exempts investors from taxes and fees
for a period of ten years from the date
that commercial operations begin
(Article 15/First/A of the National
Investment Law).”!

An increase of up to 15 years in the
period of exemption from taxes and
fees in the event that participation by
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Iraqi investors is over 50% (Article
15/Third of the National Investment
Law).

Exemption from import duties for the
project’s fixed assets for the duration
of project’s implementation and for
each phase of the project (Article
17/First of the National Investment
Law).

o

(¢]

Article 1/Eighth of the National
Investment Law defines “assets” as
the “tools, equipment, machinery,
gear, means of transportation and
office  furniture dedicated for
exclusive use in a project, and the
furniture, furnishings and required
items for hotels, tourist sites,
hospitals, schools and colleges.”*

These exemptions include:

= Fees for importing assets used
to expand, develop, or update
the project shall be waived if
those assests led to an increase
in the design capacity of that
project (Article 17/Second of
the National Investment Law).

= Imported spare parts for an
unlimited period, if the value of
those parts does not exceed
20% of the value of those assets
(Article  17/Third  of  the
National Investment Law); and

= Imports for refurbishment and
updating made at least once
every four years for certain
projects, including  hotels,
hospitals and education centers,
provided they are imported

2 See id., Article 1, Definitions.
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within three years of NIC Bad( ldFd @ bigd
approval of their importation DT O s edy/17
(Article 17/Second of the

National Investment Law).

e If any customs-exempt assets are sold Cp degpdlBa) sl gz pdlcggdd) o
in violation of the provisions of this 1 [T¢adFa Jeliagaclla sus
law or used for purposes other than the st Rl T e sl o sdisd)
project, the investor must pay the taxes, gk Ol Mg ok oalgl st
fees and fines applicable by law Glalogdh asrd o)) Jadied))
(Article 30 of the National Investment 0sdo e 18 Baad( sduediez e
Law). ) ladda[ ]

e In addition, there is an exemption from choa) e el@ll sl sl e
taxes and fees for primary materials 8¢ s dgadis @b sadde s
used to manufacture products based on sged Jspd tpelop 30ddIBs zd
the percentage of locally-produced Doledih & sdidce < JuelE/17 83lad(

material used in the process (Article
17/Fifth/B of the National Investment

Law).
Relevant Iraqi Laws on Taxes and psmalh ikl dr o s
Duties:

e Income Tax Law No. 113 of 1982 and 1982 3uwd 13 pidFad seguasdis o

Customs Law No. 23 of 1984. 1984 30 23~ ol osdis
Although the National Investment Law G el sds of op afode
exempts investors from paying income 2 ddEd) sepun gy Gpdizg)
tax for a limited number of years, it alsGmadhgs d 1ol sl 25a
does not exempt investors from scadhae)l ) <l adh asa@utyadize )
submitting the required financial cihuRlb s @ged sdaadl Gllad )
disclosures to tax and customs sd abnd AdEly sl _gd) sl ylaclll
regulatory authorities in Iraq, as well as Odsadiidaddlan
any documents required under those

laws.

e Customs Tariff Law No. 22 of 2010 3ud22 pG) 3lpel)l sl (s e
regulates the percentage of customs SAoladll  asw abys 3 2010
fees on imported goods according to s Fdur gdedlsg 3o s
the rates set forth in the tariff tables of ola)) aspolse@pd) Jslp lodap

customs duties and the agricultural A lacUlallacy S dlse!od Jsizds
calendar attached herein. Iraq’s Cipad 30ed Abd s3FOes sdgd
customs system utilizes Harmonized £ dedhgsian
System (HS) coding.23

 See Investor Guide to Iraq 2015, Customs Tariff Law, p. 35. ‘
bdydl (e 2 pu35 pa MiedadlBoa s gl sol3 2015 Blpdiss astized) s Jad
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3.

Investment/Industrial Zones (IZs)24

o Industrial

With approval from the Council of
Ministers, the NIC can create industrial

zones to provide optimum
environmental and health, water,
sewage,  road, electricity  and

communications services to investors,
including to industrial zones.*

zones are aimed at
supporting small- and medium-size
industrial enterprises and private-
sector management.

o There is also the objective of

balanced regional development.

o The NIC is exploring investment

areas for 1Zs in:*°

= Baghdad (Baghdad
International ~ Airport); Basra
(Khor Al-Zubair area); Babylon
(Hittin area); Anbar, mid-
Euphrates (between the
provinces of al-Najaf al-Ashraf

and Holy Kerbala); Nineveh;
and Diyala.

Aside from Free Zone Commission
Law No. 3 of 1998, the National
Investment  Law  provides  the
framework for IZs, where:?’

** See Investor Guide to Iraq 2015, Free Zones in Iraq, p. 27; see also Ministry of Finance, Iraqi Free Zones,

available at http:/freezones.mof.gov.iq. ‘
B 5 27 Ga MEIpdisd r JGkla ! 2015 3pdlss astiad! Wz Jad: http://freezones.mof.gov.iq

» Mazin Sabah Ahmad and Carl Dawson, Designing an Investment Zones Strategy for Iraq, MENA-OECD
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Investment Programme, available at http://www.oecd.org/mena/investment/47549223.pdf.

% See Investor Guide to Iraq 2015, Free Zones in Irag, p. 30.

Ldydl @30 o «"Gpdlsaz JBhlad! 2015 G gdiews atisad! dls Jad

" Mazin Sabah Ahmad and Carl Dawson, Designing an Investment Zones Strategy for Iraq, MENA-OECD
Investment Programme, available at http://www.oecd.org/mena/investment/47549223.pdf.
OsledBabacp -l@isla i st | aldp Gl gdlss ladh(3hl s sz doiielobdas su s sz lga Wle e
bdydisdgagady o4 ): http://www.oecd.org/mena/investment/47549223.pdf
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o The zones themselves are strategic Dledil g glia b pusishla)l g o
investment projects. R AT

o They are under the authority of the sghsd  sigdl shdusd guES o

NIC. il

o A board of directors will be formed Gdog deg Jls )l adzaddics o
for each zone, comprised of: e
* The developer/investor; el Hshad)

» Representative from each of the sghsdlsigd cp Jd g Jgp
NIC, the relevant PIC and the G ladhi[Ciligs s lada] ]
‘One-Stop Shop’; B3 5B gy sl o)
» Representative of the province; 3@rdbbaal-diog Jgp =
» Representative of the investors. Ogedisdliop Jge
e 1Zs will provide: 315 gladlifzhlpJ) s .

o Appropriate new infrastructure and 8,303 5535308 pLEA eI b (28 (g o
an increasingly experienced BSod dld dog
workforce;

o Alleviation of pressure from sz @Iupllidag s Chgac o
economic growth on sub-standard 3B @ddsordisdr d Olad)
existing infrastructure;

o Diversification of investment and lzdy el a yb g ain o
commerce for all regions of Iraq; GBIkl e el ey by

o Creation of a specialized industry in 3gloua bgladith bl ¢l o
each geographic region; and 3z sdpp Jsanar

o The right to benefit from all Il Jpd) sl salddgsaszd o
incentives and exemptions under Osde edwsd d) Glelgly
the National Investment Law. laddol ]

4.  Local Partnerships dghd L) 4
There are benefits from adopting strategic s @ bl a8 s sl
partnerships between foreign investors and agabed) ehidl QAT Ggpdieg])
local Iraqi partners, including: NESTANNSS 5]
e Knowledge of the dynamics of the Gspdidyz scigp o

market;

e Experience with regulatory Sl sogdlldhedls xz2d o
requirements;
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e Ability to provide labor and other
inputs at competitive prices; and

e Established sales networks and work
relations with others, i.e., banking and
distribution.”®

5. Bilateral and Multilateral
International Agreements:

Foreign investors will benefit from Iraq’s
international agreements and current
accession attempts related to the promotion
and protection of investments:*’

e Iraq currently has multilateral trade
agreements with the Arab League, as
well as other countries.

e Iraq has bilateral investment treaties
with countries including the United
States, France, Japan, Kuwait, Jordan,
and Armenia.>’

E. INVESTOR OBLIGATIONS

There are certain Investor Obligations in terms
of project implementation and commercial
operation after the investment license is
granted, which can be broken down into three
major types of requirements:

e Notification and Reporting
Requirements

e Employment and Labor Requirements

e Environmental, Safety, and Public
Order Requirements

el FERD sdied ssly o
Bgraalgn

Shad ge dg [Tlpgs sdot o
Oz il CaloadEs (gadl

sl plal Base g B gl slBAT | 5

Glgldscin  alllosoadised stk
srd Slgl cglom 3@ Glogd
ST J O selgmsagy Dl g8l el [ ]
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8o [Eigddanty s@g,j\ Sledlasd) °

2 See Investor Guide 201 5, Local Partnerships, p. 19, available at

http://investpromo.gov.ig/nic_flash/investors_guide/english.

Ldydl @19 oo Magdadialdl i ¢ adisad) Wz bd

% See Investor Guide 2015, Iraq’s Bilateral and Multilateral Agreements, p. 20, available at

Q20 U= "l s skl edicl Blaty pdisad) dis &

30 1d.; see also Investor Guide 2015, Table of Multilateral and Bilateral "ljreaties, p- 20.
20 U= Mgl TR Gl e did sz "« 2015 Bgdleas atiseadligh b . Gdadbz pd)



1.

After an

Notification

and Reporting

Requirements:

investment license has been

granted and a project has commenced, the
investor still has certain obligations to meet

to keep the NIC,

the PICs and other

relevant agencies informed of the status of
the investment project, as well as to honor
the commitments made when applying for
a license. These obligations include:

Notifying the NIC or PIC in writing
immediately after the installation and
equipping of the fixed assets for the
purposes of the project and the date of
commencement of commercial
operations (Article 14/First of the
National Investment Law).

Keeping proper records audited by a
certified accountant in Iraq in
accordance with Iraqi law (Article
14/Second of the National Investment
Law).

Providing an economic and technical
feasibility study for the project and any
information, data, or documents
required by the NIC or other competent
authorities regarding the budget of the
project and the progress made in its
execution (Article 14/Third of the
National Investment Law).

Keeping records of the projects’ duty-
free imported materials and specifying
the depreciation periods of these
materials (Article 14/Fourth of the
National Investment Law).

The time difference between the start
of actual work on the project and the
proposed work progress schedule
submitted by the investor during
application shall not exceed six
months, or the investor will face
punitive  conditions or  possible

46
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2.

revocation of its license by the NIC
(Article 14/Seventh of the National
Investment Law).

Employment and Labor
Requirements:
Investors need to meet Iraqi and
international legal standards for labor

regarding salaries, vacations and work
hours and conditions, in addition to other
requirements.’’

e Employment priority must be given to
Iraqi workers, if possible:

o Iraqi nationals must make up at
least 50% of the workforce in the

project  (Article  30/First  of
Investment Regulation No. 2 of
2009).

o However, investors have the right
to employ non-Iraqi workers, only
where Iraqgis with the requisite
skills and qualifications are not
available (Article 12/First of the
National Investment Law).

(See “Investor Guarantees” in this Section
of the Legal Guide).

e A foreign investor’s business must

“train and rehabilitate its Iraqi
employees as well as raising their
efficiency, skill and capabilities”

(Article 14/Eighth of the National
Investment Law).

e All companies must register with the
Ministry of Labor Worker’s Retirement
and Social Pension Organization.*>

o Companies must deposit funds

31 See id., Article 14(6). ;
G e )6( 14 530Uk
32 See Investor Guide 2015, Worker’s Retirement and Social Pension Organization, p. 34.

Lulnd) (@34 0a MJppddsg e lpnal 3 R s a2 5
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equal to three months estimated Olpual) Silg @) g e il 31

social security deductions for all Josla sa JelB 330 g lac ]
employees.

o Investors will then be given a e Joab 6@ wspdisdldors o
receipt voucher from the Ministry ey g gemy dagd) 305
of Labor certifying the payment as Shidghlgall g s dhia o))

well as the social security number
issued to the company.

e The investment project must utilize 3 sadls Jladbip s siadlar el (1 )
local materials and satisfy the potential s¢ Jezed el 53 @ d)
local demand for the project’s product, Qlel@l] ge BIG@bhU) 7@
in order to benefit from the taxes and crsee booad sl Bgpoel
import  duties’  exemptions  as Osdad)
determined by the National Investment
Law.”

Relevant Iraqi Laws on Employment and BlsIh ik sl thalss S a5

Labor Requirements:

e Iraqi Labor Law requires that the ol et B e dIdag o sdise 5ds o
investor maintain  required work o DR Y Jag Il | g b s sl
conditions and hours and train Iraqi 801 ) dasoos e ogdbed oI cp
employees based on requirements sad( 3@l sasidl  dagd)
under the Ministry of Labor and Social el 1ol A1 4

Affairs (Article 14/Sixth and Eighth).

e The Pension and Social Security Law gtledilPlacly Iadh 0sd3 23z o
No. 39 of 1971 for Workers, as «J¥gad 1971 3@d39 »® dlagdd
amended, establishes the retirement ggledil Dol apladh il
and social pension requirements, which Glg i) Joeo oo sl ¢3db
includes Social Security deductions O % 17 gdi godbgladiglag=l)
equal to 17% of an employee’s wages %55 Jagd ) o g% 12( Jplgd) oz

(5% from the employee and 12% from D)deledls stz
the employer).

e The investor must adhere to the lo (o U suad) (TR pdine)  3ds .
provisions stipulated in the ual_g [Blzadhaldad g allay (gt
Commercial Bookkeeping Regulation 1985 3 2@ «Jg b
No. 2 of 1985 required for income
tax.**

e Depreciation of materials imported for g sooedB ) soed A sadl 3ol 33 @

3 See Investment Regulation No. 2 for 2009, Article 30.
2009 3002 2y Jladipilaa 30 Eﬁ‘ed‘)l-.'d).

3 See id, Article 17 of the National Investment Law.
2009 30Q ach ladipllacina 17 saladibd,
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3.

the project shall be determined 3aurd) a3 odlphlapiBas s
according to Depreciation Regulation 3@ Cdh@ag) A ig <1994
No. 9 of 1994, which includes using B RR PR E RGN APOPNE
the historical value of fixed assets as a Lol |
base for calculating depreciation.®
Environmental, Safety and _Public ol iy Jsisgkudacd 3

Order Requirements:

Investors must protect the safety of the
environment, according to Article 14/Fifth,
and adhere to valid quality control systems
in Iraq and under international regulations,
in addition to the laws relating to security,

health, public order and Iraqi values.

9936

These include specific requirements
such as:

o Soil testing requirements, where the
investor must submit a complete
study of soil tests on the land
designated for the project, which
should be conducted by a
professional testing center and the
costs for which the investor will be
responsible.

o Paying for the removal of any
antiquities, if found, on the
project’s land.

The investor must conform to the
standards of products and production
processes covered by Iraqi
specifications and standards and with
the International Standards
Organization (1S0).*’

Relevant Iraqi Laws on Environment,

Safety, and Public Order Requirements:

35 See id., Article 18 of the National Investment Law.

2009 502 adp Jladipllacyn

18 s3lad_kad,

3 See id., Article 14(5).

J3ad 2006 30003 ad 3P Els0IER ) 5( 14 33920 kd

37 See id.,Article 21.

J3adl 2006 3cd 3 o®) 8P LEDC @

21 82 dkd,
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e Ministry of Environment Law No. 37
of 2008, on studying the environmental
impact of the project and the degree to
which it conforms to the environmental
conditions required.

e Antiquities and Heritage Law No. 55
of 2002, on investigating and digging
for antiquities on the land designated
for the investment project.

e Ministry of Oil Law No. 101 of 1976,
Ministry of Oil/Technical
Directorate/Environment Section
requires that licensing only be granted
after verification that there are no oil
pipeline restrictions within the land
area of the project.

e Ministry of Industry and Minerals No.
38 of 2011, which emphasizes the
implementation of scientific methods
and quality control, to ensure optimum
mineral investment through effective
exploitation while preserving natural
resources, protecting the environment
and improving quality; for the purpose
of  encouraging  extraction and
transformation-based industries in the
public, mixed and private sectors, to
facilitate and clarify procedures, and to
remove legal obstacles and secure the
state’s rights in natural mineral
resources.

F. DISPUTES AND SETTLEMENTS

If there is a conflict between a provision of the
National Investment Law and a provision of
another Iraqi law that pertains to investment,
then the National Investment Law shall

govern.*®

1. Dispute Settlement

2008 3@mdB7 ol sigd sy 0sd3 e
s g oo ddsisd B =iz
Bz adB gl s ) i agillen

2002 3urSd5 a® & Bl bdE .
Mg «@dh ¢ord vasug
SoladbE [y sdlua)) Gaua

<1976 3@d 01 o3 L@zl 35 Osds o
L )ags;@g\ew@@g\z J@J.L,g@\z BIBY)
e p B@Y e Tzesal
o)l Cpua b dd Cla ze 25z

£ o0k

38 o Ogeds sElouddlls 0sds e
@l Rgisg 2gasdd 2011 sped
gz o) 3@ s sohged) sedsd)
JAd e Qg\&.d\tﬁq 8 )|addo] |
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walg g sl Ogr s slad Blar s
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Ul 3gsdadlegd s Iz (gasy
S@hdB@e oo )l o sad sl sF
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Odiad) Db sdB oguadnadle old 1Y)

Gsdiad @l (JNaly )l Bighed)
.)‘em

Qg Sioa) B gpme 1

¥ See id.,Article 34 (“No text shall be valid which contradicts the provisions of this law.”).
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e Investors and related parties are to Al Gkl Ggedied g O @G e

follow the procedures set forth in the lo (o asupd) [11g s ()
National Investment Law for dispute SUleLIaGgl bl {5 sd3 s
settlement and investor violations 3dudd) edime)l DlsdiFag ) s gl
pertaining to projects covered by the Osdts ol T0B ) £ ool
National Investment Law and related 3Qllld 3 g@hedlodis3d) el ]
Iraqi laws.”

e If a dispute arises between the ¢ sl iloss | odoer 13 o
investment project partners resulting in Jegdl G0 oy s g ladih [
a stoppage to the project for a period 23O 3( g Asgspde okl
that exceeds three months, a warning (T3 gusmpdizadl sd Do ) o s
shall be sent to the investor to settle the DRATFO e st 30( I

dispute within 30 days of the date of ol dprcpgdz Dlpg g s
the warning. If there is no response, the Blas  CURYD Bgdn Bal g el

delaying investor will bear a delay log soze s Do 1 bk skad
penalty that is commensurate with the g ookl sdele )% 10( ce el d)
period of the delay, provided that it D oledib o sdiace V1R T 3lad(

does not exceed 10% of the project
capital (Article 27/Second/A of the
National Investment Law).

e The party in breach of its obligation sup eadal 3 Uradicbd s s @

shall be excluded after the period 30 @os dodi e o=asoead 33
stipulated by law, which is 30 days, O s JdFad) Lt deuilUdre dass
and shall be replaced by the partner not G Slal 300 Bsgd eadp sl
in breach, or an approved replacement. 3! Groe gbigdl Gre JITT
This must be undertaken without saladf 1o 5830 -dI32a s g DlpdBh T
prejudicing the relevant Commission’s Doledisk sdidce <« \@RT

right to revoke the investment license
after the expiration of the 30 days
period (Article 27/Second/B of the
National Investment Law).

e If an investment stoppage occurred & o)) sidagdl iy galal e
because of a dispute between the Dediea) G 100 s laddil ]
investor and others, and after spid spd slgloe e g
considering the time period stated by 3lgsd Ll sdiadisle (g asoead)
the law, the relevant Commission shall & soce)lb sl g3 TIT)  AlFd
commence the legal procedures to to g gl goodid ddla JlbeF) g
inform the project owner and liquidate G ehigp)sp i loadiy! s @il
the project and deposit the liquidated Sl Sy s s sl ) 350
assets in a bank after deducting the O3 gl ol dlogl Grrsileas e

3 See id., Article 27, Procedures for Dispute Settlement. ‘
J3ad 2006 30d 3 o sBopd b solde 27 83ladkg ) dolbgdile) jz) ad,
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right of the State and any other rights
provided by a judicial decision. A
lender or a financier also has the right,
before the  commencement  of
liquidation, to request from the
Commission that issued the investor
license to replace the investor.
Accepting or rejecting such a request is
at the Commission’s discretion (Article
27/Third of the National Investment
Law).

Disputes arising between parties who are
subject to the provisions of the National
Investment Law are also subject to Iraqi law.
An agreement with between the parties to
resort to commercial arbitration is allowed
whereby arbitration procedures, location, and
prevailing law are outlined and agreed to
(Article 27/First of the National Investment
Law).

2. Investor Violations

Article 28 of the National Investment Law
outlines the recourse for the relevant
Commission to take against an investor who
has breaches an agreement, as follows:

e Warn the investor in writing to remedy
the violation or to start executing the
project within a specific period decided
by the license issuing committee.

e If the investor does not remedy the
violation within the specified period, a
final warning shall be sent to the
investor who has 30 days to cure from
the date of the final warning. If the
period of the final warning expires, a
penalty shall be imposed that is
proportional to the disparity in time,
provided that the accumulated amount
shall not exceed 10% of the cost of the
project.

e In case there is no response by the
invester within the aforementioned
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period, the license issuing commission
can retain the right to revoke the
project license starting from the date of
the violation, while retaining the right
of others to demand compensation for
the damage caused by the violation,
without prejudice to any other penalty.

In addition to the above, the license
issuing commission shall withdraw the
investor’s license if the investor
provided incorrect or misleading
information, or used unlawful methods
that resulted in obtaining any privileges
or benefits in accordance with the
provisions of the National Investment
Law.
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Procedures for Establishing a National Company, Branch Office or Representation Office

for a Foreign Company

Ministry of Trade/Companies
Registration Department

Foreign Branch
Office

Submit an
Application

Foreign Companies Office

Minister

60 days to approve the
request

Representation
Office

Submit an
Application

Foreign Companies Office

Minister

60 days to approve the
request

/

National
Company

Submit an
Application

Companies Establishment
Office

10 days to issue a certificate
to establish a company

Published in the local newspaper
and the Internal Bulletin of the
Companies Registration
Department

Published in the local newspaper and the
Internal Bulletin of the Companies
Registration Department

Draft of Memorandum of
Association and Launch of
Deposit Capital within 30
days

15 days to issue branch
license

15 days to issue office license
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Procedures for Granting an Investment License

[ Investor (Individual or Legal Person) ]

Submit an Application

The Relevant Investment Commission (the
“One-Stop Shop”)

Ministry of 1
oil Ministry of
. Electricity
Ministry of
[ Municipalities J
Baghdad Ministry of Finance-State Real- Ministry of the
[ Municipality } [ Estate Department } Environment

15 days

[ NIC or relevant PIC J

45 days

Investment
License

NOTES:

e The 45-day period necessary for granting an investment license begins from the date all the
requirements for granting a license have been completed.

e The responsible sectoral bodies (shown in the diagram above) change according to the nature
of the project and the entity owning the land.

¢ An investor may submit more than one application to obtain an investment license to carry
out activities in a particular sector or various sectors.
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SECTION 1V

MODEL INVESTMENT
CONTRACT

The following form investment contract
was originally drafted for a housing project
in Iraq. The model contract has since been
modified so that drafters can adapt the
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contract to suit different sectors and Sgd)
projects throughout Iraq.
INVESTMENT CONTRACT Jadink
Between e Jd o
FIRST PARTY g
And 3
SECOND PARTY SO\
Dated as of DATE Folodbd Jsed
NOTE: THIS DRAFT IS FOR b g Gh@la) 2l (Bagmy) s gl 13l (T

DISCUSSION PURPOSES ONLY AND
HAS NOT BEEN AGREED TO BY
THE  NATIONAL  INVESTMENT
COMMISSION. THIS DRAFT DOES
NOT CONSTITUTE AN AGREEMENT
BY THE INVESTMENT
COMMISSION OR A COMMITMENT
BY THE INVESTMENT
COMMISSION TO ENTER INTO AN
AGREEMENT AND REMAINS
SUBJECT TO CHANGE. ANY
REPRESENTATION TO THE
CONTRARY IS VOID.

This Investment Contract (this “Contract”)
is entered into by and between THE
CONCERNED INVESTMENT
AUTHORITY in the Republic of Iraq
(hereafter referred to as the “First Party”)
and FULL NAME OF INVESTING
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COMPANY, which is registered in PLACE
OF REGISTRATION (hereafter referred to
as the “Second Party”) as of DATE. This
contract entered into in the province of
NAME OF PROVINCE in the Republic of
Iraq as of this Day, the DAY of MONTH,
YEAR, between:

First Party:

The Investment Commission of NAME OF
PROVINCE OR FEDERATION in the
Republic of Iraq, represented and
authorized by FULL NAME, in addition to
his official capacity (hereafter referred to as
the “First Party”), represented by FULL
NAME, and

Second Party:

FULL NAME OF COMPANY, a TYPE
OF COMPANY registered in NAME OF
JURISDICTION and established by the
laws of NAME OF JURISDICTION
(hereafter referred to as the “Second
Party”), represented by FULL NAME, who
is authorized to sign according to the by-
laws of the Second Party.

Section 1. Defined Terms

1. Definitions. In this Contract,
including the  Exhibits  and
Schedules hereto, all Capitalized
terms shall have the following
meanings, unless explicitly stated
otherwise:

“Actual Knowledge” means, with
respect to any Party, such Party, or
any of its directors, or any other
Person that represents or is
authorized by such Party in an
official or legal capacity, knows or
should reasonably know, of the
incident or occurrence; provided,

59

:0p Jagss Gred rd epidhe e o s

i la)

brer @l 3hind) pusd Jladi Bigs
L;Qj sdayd cde\éU\ UDDQ d}Cedb Ed@e\gj“ébtd‘
MIELRY el sdle G IS8 g b dsa

s

(gl kg

ol 5B Je 5eh g soehige s e ilUan
so ekl LB E by coalualBer
s)”ggo\g.\x_'q)lngﬁ" -oll Lﬁd"@;‘)\ui@‘ué\u@
e gedadited (Dol pob b e

o d @O s
Glpdagad s g 1 Ao

130 ng_q BJ)\}J\Q@\&%}%.Q@\&@\ 1

Lﬁu\&d\ cad_b)cj ""L“Lyd‘“(‘ cﬂdﬂj Jé@\

Lgd&"écbuauaéﬁpgﬁa c\aQ; dgﬂ;\)\ Bd&d\
At

J ok oduly' sCdnEy
et sl sspoe @l s «dybdllze
bedandybd 1 0 g sl dap g
8osuarsg s sl Sugedesds s bgu
ges «d sl sgdbdicaa el 3508
ddegg Dbzl ITDegs ol &ds
Jggded rssedsd



however, that the receipt of notice
of any such incident shall be
deemed to be Actual Knowledge.

“Action Plan” means the master
plan, scope and schedule of work,
and project description submitted by
the Second Party to the First party.”

“Applicable Legislations” means
and includes without exception all
laws,  regulations, instructions,
guidelines, ministerial decrees or
relevant agreements applicable in
Iraq at the time of signing this
Contract.

“Approval” or “Approved” means
all approvals, permits and licenses
(including the Council of Ministers’
approval, and/or other related
approvals, to the Project, as well as
their execution and operation)
necessary to carry out this Contract
or grant an investment licenses in
accordance with the Law.

“Business Day” means any Day of
the week with the exception of
Friday.

“Change in Law” means any
change enacted by Competent
Government Authorities that results
in Serious Damage to the Second
Party, or might prejudice the Second
Party's ability to carry out its
obligations and exercise its rights
under this Contract, or prejudice the
viability of the Project, which by
way of example may include but are
not limited to the following: (i)
amendment or nullification of an
Applicable Law, or change in the
mechanism of its execution, (i)
passage of a new Law, and (iii)
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issuance of regulations, guidelines,
or binding interpretative decisions.

“Common International
Practices” means exercising a
degree  of professional  skill,

precision and observance that would
be normally or reasonably expected
from any entity undertaking a
project similar to the Project,
possessing the skills, abilities,
expertise and responsibility required
to carry out the activities that
encompass the tasks of the Project,

which are in accord with the
practices, methods, specifications
and standards of management,

safety and performance generally
expected for a project similar to the
Project.

“Competent Government
Authorities” means any official
authority or entity of the
Government of Iraq, including its
ministries, independent government
commissions, diplomatic or consular
bodies, and any individual person or
entity carrying out executive,
organizational or administrative
responsibilities on behalf of the
above-mentioned commissions or
entities.

“Confidential Information” has
the meaning ascribed in Section 28.

“Contract” means this Investment

Contract including its annexes,
exhibits, schedules and
amendments.

“Creditors” means banks, other
financial institutions and bond-
holders  (including  guarantors,

sponsors, or shareholders of Second
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Party, or others who have economic
rights or interests in Second Party’s
shares or under contracts between
them and Second Party), which have
committed to provide credit, loans
or financing towards the Project.

“Day” means 24 consecutive hours,
beginning at 00:00 o’clock and
ending at 23:59, Baghdad local
time.

“Dispute” means any dispute or
disagreement between the Parties
relating to interpretation and/or
performance of this Contract or any
other dispute associated with or
pertaining to the Contract.

“Effective Date” means the date on
which the obligations of both Parties
to this Contract become enforceable
and effective.

“Engineering Standards” means
the common engineering standards
and specifications for execution of
the Project in accordance with this
Contract.

“Exclusive Rights” means those
rights enjoyed by the Second Party
for the duration of this Contract.

“Extension” has the
ascribed in Section 14(2).

meaning

“First Party” has the meaning
ascribed in the introduction to this
Contract.

“Force Majeure” means any event
or circumstance (or series of events
or circumstances) beyond the
concerned party’s control and
which, at the time of the signing of
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the contract, was unanticipated by
the average individual, was not due
to breach or negligence on its part,
and makes it impossible for that
party to meet any of its obligations
in a normal manner in accordance
with this contract (either wholly or
in part, temporarily or permanently,
for the duration of the Force
Majeure), in a manner that such
inability cannot be avoided or
overcome in a normal manner, and
cannot be realistically attributed to
the other party, including, but not
limited to:

a. Any general, exceptional and
permanent event or
circumstance (or series of events
or circumstances), which was
unforeseeable and makes it
impossible for such Party to
meet any obligations in a normal
manner under this Contract, in
which case, such obligation
under this Contract is null.

b. Any general and exceptional and
temporarily event or
circumstance (or series of events
or circumstances), which was
unforeseeable, and which
establish a hardship to such
Party’s ability to meet its
obligations in a normal manner
under this Contract, in which
case, such obligation is subject
to the discretions of the relevant
court to rebalance the rights and
obligations under the Contract.

“Investment Law” means Law No.
13 of 2006, as amended, and any
Applicable Law that replaces it, and
regulations and instructions issued
in accordance with it.
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“Investment Period” means a
period of NUMBER OF YEARS
from and including the Execution
Date, as may be extended pursuant
to Section 14.

“Losses” shall mean all costs
incurred by the affected Party that
the liable Party must pay for those
losses to ensure that the affected
Party receives economic
compensation for the situation that
the affected Party would have been
in had the damage not taken place,
or is compensated for (in case of
litigation, or based on the case).

“Month” shall mean the month
based on the Gregorian calendar.

“Notice of Alert” shall have the
meaning ascribed in Section 22(2)
or Section 23(2), as context
requires.

“Notice of Breach” shall have the
meaning ascribed in  Section

22(5)(b)().

“Notice of Confirmation” shall

have the meaning ascribed in
Section 20(2)(a).

“Notice of Objection” shall have
the meaning ascribed in Section
22(3).

“Notice of Termination” shall have
the meaning ascribed in Section
23(7).

“Notice of Termination Due to
Force Majeure” shall have the
meaning ascribed in Section 19(7).
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“One-Stop Shop” means the
department through which the First
Party coordinates with the relevant
Competent Government Authorities
with respect to its obligations under
this Contract.

“Person” means any individual,
firm, corporation, company,
voluntary association, partnership,
limited liability company, joint
venture, trust, unincorporated
organization, government authority,
committee, department, authority or
any other body, incorporated or
unincorporated, whether having a
distinct legal personality or not.

“Project” means the project
described on Annex I, which
includes all Engineering Standards
submitted by the Second Party in
accordance with standard Iraqi
specifications Approved by
Competent Government Authorities.

“Project Land” means the Project
Land described on Annex L.

“Second Party” has the meaning
ascribed to such term in the
introduction to this Contract.

“Serious Damage” is any damage
resulting from a substantive breach
of this Contract by one Party that
substantially infringes on the rights
of the other Party with respect to the
profit rate or margin, execution
and/or economic viability of the
Project.

“Schedule” shall mean the schedule
prepared by the Second Party for
executing the project (the phases of
the project) agreed upon with the
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First Party. Such schedule may be
amended or extended by mutual
consent due to force majeure or a
change in the law pertaining to the
additional time periods, or for any
reason stated in this Contract.

“Standards” shall mean the
common international regulations,
specifications and systems
contained in the Main Final
Drawings that are applicable to the
components of the project, provided
that such standards are no less than

comparable to applicable Iraqi
standards.
“Technical Specifications and

Designs” shall mean the technical
specifications, designs and tables of
the quantities that will be used for
the Project set forth as Annex III,
and were Approved by the
Competent Government Authorities
and accepted by the Second Party,
including any amendments pursuant
to Section 12.

“Year” shall mean the Gregorian
year beginning on the first of
January and ending on the thirty-
first of December of the same year.

Interpretation. This Contract 1is
interpreted  according to  the
meanings set forth below, unless
otherwise specified:

a. Words in the singular form
shall be construed to include
the plural and vice versa,

b. All words and phrases not
defined in this Contract shall
have the meaning ascribed to
such term by the Arabic
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Language Academy (if the
Contract is signed in Arabic),

References to the preamble,
Sections and schedules
attached to the Contract form
an integral part of the
Contract, unless otherwise
stated or the context requires,

Unless otherwise specified in
this Contract, any reference to
any legislation or ministerial
or administrative  decree,
including any amendments
thereof refers to the one issued
before the Effective Date,

Any references to “Party” or
“Parties” mean the First Party
and/or the Second Party,
including their successors and
those delegated and authorized
by them and whose powers
and obligations were
transferred to them in
accordance with Applicable
Law and the provisions of this
Contract,

References to amendments
shall include any amendment,
addition, deletion,
clarification, change or
alteration, wherever mentioned
in this Contract, and

If there is any contradiction
between the provisions of this
Contract and any non-binding
provisions of the Investment
Law or other Applicable Law,
the provisions of this Contract
shall apply.
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Section 2. Rights of Second Party as to

Financing,
and Transfers:

Subcontracting

The Second Party has the right
and without consent of the
First Party, to finance itself
and the Project using funding
from Creditors, whether or not
located inside Iraq, and to

enter into any  related
agreements, including
collateral security
assignments, with such

Persons, provided that such
financing is in compliance

with Applicable Law,
including any  applicable
regulations and instructions

issued by the Central Bank of
Iraq.

The Second Party has the
right, without consent of the
First Party, to contract with
Project Contractors and to
delegate to such Project
Contractor, any of its rights
and obligations relating to the
development, completion and
operation of the Project,
provided, however, that the
Second Party shall remain
responsible for any violation
of a Project Contractor of any
obligations under this
Contract.

To the extent permitted by
Applicable Laws, the Second
Party has the right to own and
transfer any occupancy rights,
contracts, representations,
rights and exclusive and non-
exclusive rights to use trade
signs and marks or any other
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intellectual-property rights to
any Person chosen by the
Second Party.

Section 3. Right of the Second Party to
Collect Revenue from the
Project

The Second Party has the right to collect all
revenues from the Project in accordance
with the terms of any agreement between
the Second Party and any off-taker of any
product or consumer of service from the
Project.

Section 4. Rights of the Second Party to
Import, Re-export and Sell
Machinery and Other Assets

l. The Second Party has the right to
import all Project Assets used to
execute the project.

2. The Second Party has the right to re-
export all Project assets used to
execute the project, in accordance
with Applicable Laws and relevant
regulations for export, taking into
account the special nature of the
Project.

3. The Second Party has the right, after
notifying the first party, to sell
exempted assets used to execute the
investment  project  to non
investment project after paying due
fees and taxes or re-exporte it.

Section 5. Rights of the Second Party in
Intellectual Property

The Second Party has the exclusive right to
own and exploit all intellectual property
rights of the Project or any of its
components, including, without limitation,
all trademarks and names, patents of
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inventions, innovations, and designs,
including the Technical Specifications and
Designs set forth on Annex III.

Section 6. Obligation of the Second
Party for Continuing
Maintenance of the Project

The Second Party shall provide, directly or
indirectly, maintenance for the Project for
the duration of the Investment Period, in a
manner that enables it to be operational
after the end of the Investment Period.

Section 7. Permits and Licenses

1. The First Party, through the One-
Stop Shop, shall coordinate with the
relevant Competent Government
Authorities and take all necessary
measures within the schedule to be
agreed with by the Second Party to
ensure that all Approvals required to
enable the Second Party to carry out
the Project are in accordance with
the terms of this Contract.

2. The First Party, through the One-
Stop Shop, shall coordinate with
Competent Government Authorities
to ensure that any other Approval
pertaining to the Project, or which
the Second Party requests, shall be
issued within a reasonable time
period to be agreed with by the
Second Party.

Section 8. Obligations of the Second
Party as to Environment

1. The Second Party shall use best
efforts to adhere to Common
International Practices to protect the
environment on the Project Land, to
the extent that such practices are not
lower than Iraqi standards.
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To the extent possible, the Second
Party shall remediate any substantial
environmental damage on the
Project Land directly caused by
carrying out the Project.

Section 9. Workforce and Employment

1.

The  First Party shall, in
coordination  with ~ Competent
Government Authorities, expedite
the entry of foreign labor to the
Second Party (including Project
Contractors, consultants and others
who are associated with the Project
and their respective employees), and
the issuance of all necessary
Approvals with respect to such
Persons.

Notwithstanding the foregoing, the
Second Party shall exert reasonable
efforts to grant priority of
employment for Iraqis. However,
the Second Party has the right to
recruit and employ foreign labor,
skilled or non-skilled, and the First
Party shall obtain work and
residency permits for such Persons
in accordance with the following:

a. The requirements of the
Project in terms of the time
needed to carry out the
activities of the Project, and

b.  Activities of the Project, and
the availability of
appropriately qualified labor in
terms of the requirements for
labor with special skills.

The Second Party, in coordination
with the First Party, shall carry out
training programs for Iraqi labor,
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and for adequate numbers of Iraqi
citizens who have academic degrees
related to the Project’s activities to
take part in such training programs,
all such training programs to be
carried out by the Second Party in
accordance with the requirements of
such programs.

The Second Party shall guarantee
that the average of the total labor
force of Iraqis associated with the
Project for the duration of the
execution of the Project will equal
or exceed 50% (fifty percent).

If the Second Party wishes to recruit
and employ foreign labor, skilled or
non-skilled, in relation to the
Project, the First Party shall
endeavor to achieve the following in
consultation with the Second Party:

a.  Obtain (i) within NUMBER
OF DAYS Days after the date
of filing the application, all
work permits and visas, both
single and multiple, and (ii)
within NUMBER OF DAYS
Days, the residency and work
permits for guest workers as is
necessary to meet the labor

force requirements of the
Second Party, taking into
consideration the security

aspects in Iraq.

b. Expedite the process of
obtaining within a reasonable
period of time all work permits
and individual and multiple
visas, as well as residency and
work  permits for  guest
workers as needed to meet the
labor force of all contractors
and companies - without any
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limitations - that will carry out
any of the construction work,
investment  or  necessary
management for the Project
during the execution phases of
the Project, to enable the
Second Party to meet its

obligations under this
Contract.
Section 10. First Party
Acknowledgements

The First Party acknowledges and agrees
for the benefit of the Second Party that:

1. The Second Party shall be entitled to
exercise all of its rights under this
Contract.

2. The Second Party has the right to
freely transfer investment capital
outside of Iraq, along with debts,
revenues, and amounts payable, in
foreign currency, as well as the right
to freely apply such amounts as
contributions to the capital of any
other company in accordance with
the instructions of the Central Bank
of Iraq.

3. In accordance with the Applicable
Law, no Competent Government
Authority may take any measure
that may, directly or indirectly,
impede the Second Party from:

a.  Purchasing any foreign
currency for the Project from

legally licensed exchange
firms, or
b. Open and operate bank

accounts in foreign currencies
and the Iraqi Dinar (IQD) in
Iraq or any other country for
the Project, or

73

S8 salllB sl Jlady il
s el Jilgsocke)
caybdl gdbd ddy g g0k
Crsperdal )dlelch sl soldh
. Jé@“:ﬁc

Bplag < ) 0 o

16 drso B hdl-dla) Gl 1Ts yhd) G

23PN o sac

Jlad! ol Jgre gold Giobd) Gru 2

b sdd «3pd g e pdied

sl sl gl ) sgh Lsgd

'&M\nﬂd@\e&eﬂ\gt_{écd\bdj c‘&#‘éj]

ngci Bcﬂ)wﬁ& d\e U‘”iJ Lﬁm\eo\qaﬂ
Lﬁc_g)&d\djdjedj Sad Q\e@\‘_@;

shdi ¢lDszg e Osdl ¥ 3
d@g;bc) Lﬁ‘ htdixd\ 'él;é’j 'S‘_éjét
B odub e Uit 5 Bl

10p GOIda k)

o goopdliggl sde skelss
Jod 3 zad Gooal Dloesse

sgdoe Sldur Jglig g o
)‘OQG%.—UEL,&E{‘ AR sosild
J@._agg\ L.,S‘—'.J\ O‘Jﬁd‘tf‘—*é@&_j‘

Bd



Section 11. Obligations

c.  Make payments in any foreign
currency and transfer such
amounts outside Iraq.

All foreign workers and employees
of the Second Party shall have the
right to transfer their financial assets
abroad after collecting their dues to
the public treasury or to others in
accordance with Applicable Law by
the Second Party, and the payment
of such amounts to the relevant
Competent Government Authorities.

The First Party shall appoint a
resident engineer and a consulting
firm for the purposes of monitoring
the Project and ensuring compliance
with this Contract at the expense of
the Second Party.

of the Second
Party in Carrying Out the
Project

The Second Party shall carry out the
Project in accordance with the
Technical Specifications and
Designs, Action Plan and Schedule.

The Second Party shall submit
detailed Technical Specifications
and Designs, including any specific
designs, drawings and specifications
requested by the First Party or any
relevant Competent Government
Authority.

The Second Party shall ensure that
(1) all materials used are in
accordance with the Technical
Specifications and Designs, (i1) all
materials used carry the certificate
of origin, a third party inspector and
the manufacturing certificate that
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contain all tests that were performed
during the manufacturing process
and supported by the third party
inspector after agreeing to the
requested activities and Approved
by the technical entity (the
engineering inspection), and (iii)
issue a certificate to that effect.

4. The Second Party’s requirements of
space needed to establish
headquarters during the execution
and investment phases shall be
determined in accordance with
Annex ANNEX NUMBER.

5. The Second Party shall adhere to
environmental  limitations  and
refrain from taking any action that
may harm the environment and shall
abide by applicable guidelines in
this regard, in each case to the
extent required by Applicable Law
and Common International
Practices.

6. The Second Party shall carry out the
internal infrastructure of the Project
in accordance with the Technical
Specifications and Designs.

Section 12. Amendment to the Technical
Specifications and Designs,
Action Plan and Schedule

Any amendment to the Technical
Specifications and Designs, Action Plan or
Schedule, presented by the Second Party to
the First Party, shall be subject to the First
Party’s approval.

Section 13. Total Cost of the Project

The Second Party shall carry out the Project
on the basis of investment, where the total
cost of the Project will be in the amount of
TOTAL COST.
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Section 14. Investing Duration and the
Right of the First Party to
Renew

The Second Party shall have the exclusive
right to develop the Project during the
Investment Period. Immediately upon the
expiration of the Investment Period, the
Project shall be handed over to the First
Party without any compensation (non-
housing and industrial projects, if the
investor has become the ower of the land).
The First Party has the right to renew the
Investment Period after obtaining a no-
objection letter from the concerned sectoral
entity and in accordance with terms to be
negotiated at the time.

The Project will be executed as follows:

1. The Project will be executed during
a period of NUMBER OF YEARS
Years according to the Action Plan
presented by the Second Party and
approved by the First Party.

2. If any delay in meeting its
obligations regarding the execution
of the Project or if Losses are
incurred resulting from Force
Majeure or Change in Law or any
reason granting additional time to
the Second Party, the Second Party
shall have the right to increase the
time period for a time equal to the
delay, and such delay and increase
(1) shall not be a breach of this
Contract and (i1) shall not prejudice
and shall grant the Second Party a
corresponding increase in the time
period applicable to, any rights of
the Second Party under the
Applicable Law or this Contract
(such period, an “Extension”).
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3. If the Second Party fails to meet its
obligations because of the First
Party, an additional period will be
granted equal to the period required
to meet the obligation.

4. Without violating the above
provisions of this Section 13, if a
case of work stoppage occurs, the
First Party shall have the right to
warn the Second Party to resume the
execution of the Project. However,
if the work stoppage continues for
more than NUMBER OF DAYS OR
MONTHS, the First Party shall have
the right to impose punitive terms
based on the Project’s cost, not to
exceed PERCENTAGE percent of
the cost and in accordance with the
mechanism set forth in Annex
ANNEX NUMBER, provided that it
does not include executed portions
of the Project unless the Parties
mutually agree to terminate this
Contract.

Section 15. Privileges and Exemptions
from Taxes and Fees

The Project shall enjoy all privileges and
exemptions from taxes and fees set forth in
the Investment Law and any other
Applicable Law.

Section 16. Transfer of Project Rights by
the Second Party

The Second Party has the right to transfer
the ownership of the Project in whole or in
part during the investment’s license period
to any Iraqi or foreign investor, provided
that a minimum of 40% of the project has
been completed, and on condition that the
new investor continues to implement the
Project in the same field or another field,
upon approval from the First Party. The
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new investor shall replace the Second Party
in rights and obligations transferred to it in
accordance with the Investment Law and
this Contract. If ownership of the Project is
transferred during the period in which the
investor enjoys the privileges, facilities and
guarantees granted to him in accordance
with this Contract and the Investment Law,
the new investor shall continue to enjoy
such rights until the expiration of the period
of the privileges, facilities and guarantees
granted to the Second Party in accordance
with this contract and the law, provided that
the Second Party’s responsibility continues
in accordance with this Contract and the
Action Plan.

Section 17. The Parties’ Representations
and Warranties as to
Authority and Validity

l. The Second Party represents and
warrants that:

a. It has all necessary corporate
and other power and authority
to enter into and perform this
Contract.

b. This Contract is a valid and
enforceable obligation of the
Second Party and all necessary
authorizations under its charter
and  by-laws or  other
requirements have been taken.

2. The First Party represents and
warrants that:

a. It has all necessary power and
authority to enter into and
perform this Contract and
abide by its provisions in
accordance with the
Investment Law.
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b. This Contract is a valid and

enforceable obligation of the
First Party and there is nothing
in  this Contract  that
contradicts any Applicable
Law in whole or part.

Section 18. Insurance

1.

The Second Party shall provide all
necessary insurance for the entire
duration of the Project through Iraqi
or foreign insurance companies.

The Second Party and its Creditors
have the right to obtain insurance
coverage against all dangers relating
to their investments in the Project.

The Second Party shall not be
entitled to any compensation from
the First Party for Losses covered by
insurance.

Section 19. Force Majeure

1.

If either Party is unable to meet its
obligations due to Force Majeure,
such Party shall be excused from
meeting its obligations during that
period in accordance with this
Contract and shall not be obliged to
pay any fees or compensation
resulting from such Force Majeure.

If a Party is unable to perform its
obligations in whole or part due to
Force Majeure, or if such Party
knows of its inability to meet its
obligations because of that, such
Party shall notify the other Party in
writing as soon as possible,
provided that such notification shall
not exceed DAYS days after Actual
Knowledge of the occurrence or the
possible  occurrence of Force
Majeure.
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Without prejudice to the other
provisions of this Section 18, the
Parties shall consult for the purpose
of taking appropriate steps and
procedures to  alleviate  the
consequences of Force Majeure.

The Party whose obligations are
affected by such Force Majeure
shall do the following:

a. Exert its utmost efforts to
remove the consequences of
the Force Majeure, resume
meeting its obligations in
accordance with this Contract
as soon as possible after the
Force Majeure has ended or to
the extent that it is allowed to
resume meeting its
obligations, and

b.  Notify the other Party of its
knowledge that the Force
Majeure has ended and of the
date of the resumption of
meeting its obligations in
accordance with this Contract
or the possible date of
resumption.

If the First Party and the Second
Party have consulted in accordance
with Section 20(3) and were unable
to accomplish the following within a
period of NUMBER OF DAYS OR
MONTHS after the date of receipt
of the notification referenced in
Section 20(2), they shall:

a. Reach an agreement on the
occurrence of Force Majeure,
and

b.  Agree on appropriate steps to
alleviate the consequences of
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the Force Majeure;

The inability to reach an agreement
on clause (a) and (b) above shall be
considered a Dispute to be resolved
in accordance with Section 26.

If the Second Party has been unable
to complete the Project or any part
thereof in accordance with the
Schedule due to the occurrence of
Force Majeure, the period during
which the Project’s tasks were
supposed to have been completed
shall be extended, as well as the
period during which the Force
Majeure is present, provided that its
consequences, if any, are removed.

If Force Majeure and its
consequences continue for a period
exceeding DAYS days and either
Party’s performance was late or
such Party was unable to meet its
obligations in accordance with this
Contract for that period or longer,
and the affected Party has
determined that it would not be
possible to resume its obligations in
accordance with this Contract within
a reasonable period of time and that
the Project was hampered or that its
completion  was permanently
hampered due to the Force Majeure,
then the First Party shall state its
desire to postpone the execution
and/or the operation of the Project
or, if so required, its desire to
terminate this Contract in whole or
part or to amend the provisions of
the Contract affected by such Force
Majeure. (“Notice of Termination
Due to Force Majeure”).

If Force Majeure continues for a
period exceeding DAYS days and
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the First Party and/or Competent
Government  Authorities  were
unable to meet their obligations in
accordance with this Contract or if
that was not possible due to the
Force Majeure, and the Second
Party determines that the delay by
the authorities in meeting their
obligations as a result of such Force
Majeure would not permanently
hinder the Project, then the First
Party shall negotiate in good faith to
agree on determining a new
schedule for meeting the obligations
of those Competent Government
Authorities due to Force Majeure.
The First Party and the Second Party
should also agree to settle their
obligations, including any change in
the special Schedule relating to the
execution of the Project’s tasks.

The First Party shall send its
response within DAYS days after
the date of receipt of the Notice of
Termination Due to Force Majeure
(the date of receipt shall be
considered the date of Notice of
Termination Due to Force Majeure)
either accepting the content of that
notification or rejecting it according
to the following:

a.  If the First Party accepted the
content of that notification,
this Contract shall terminate to
the extent set forth in that
notification as of the date of
the Notice of Termination Due
to Force Majeure. In that case,
the Competent Government
Authorities shall not be
obligated to pay any
compensation to the Second
Party to the extent that the
Force Majeure was the only
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reason for the termination.

b. If the First Party rejected the
content of the notification and
the two Parties were unable to
resolve the difference within
DAYS days after the receipt of
the rejection notification, the
dispute  shall  then be
considered a Dispute to be
dealt with in accordance with
Section 26.

Section 20. Change in Law

1.

The First Party shall immediately
inform the Second Party of any
Change in Law if that change would
have any substantial effect on this
Contract.

If a Change in Law may cause
Serious Damage to the Second Party
regarding the performance of its
obligations in accordance with this
Contract or prejudice the exercise of
its rights or its obligations, the
following provisions shall apply:

a. If the Change in Law was
made after this Contract’s
entry into force, the Second
Party shall, within a period not
to exceed DAYS days after the
date on which it was published
in the official gazette of Iraq
or the date of its Actual
Knowledge of, inform the First
Party of such change by
written notice, explaining in
detail the possible effect of
that change and its expected
financial consequences on the
Second Party (“Notice of
Confirmation”). The Notice of
Confirmation shall also

|
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include the ways that the
Second Party sees appropriate
for removing the consequences
of the Change in Law or
blocking or alleviating such
consequences.

The First Party shall, within DAYS
days after the date of receipt of the
Notice of Confirmation, notify the
Second Party in writing of its
acceptance or rejection of the Notice
of Confirmation. Lack of response
by the First Party during that period
shall be considered an implied
acceptance with the Notice of
Confirmation.

If the First Party rejected the Notice
of Confirmation, the Parties may
negotiate in good faith to determine
the applicability, nature and effect
of the Change in Law. If the Parties
were unable to agree within DAYS
days after the date of the rejection
confirmation or did not exercise the
right to negotiate, the Second Party
may refer the Dispute to be resolved
in accordance of the provisions of
Section 26.

The Parties shall use reasonable
effort to agree to the additional
periods  within DAYS  days
referenced in clause (4) above. If an
agreement is not reached, the issue
in question shall be considered a
Dispute to be dealt with in
accordance with Section 26.

Notwithstanding the foregoing, if a
Change in Law took place after the
Execution Date and before the
Effective Date of this Contract, the
Second Party shall inform the First
Party in writing of the Change in
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Law within PERIOD after the date
on which it was published in the
official gazette of Iraq or the date of

its  Actual Knowledge. This
notification  shall include an
explanation of that change and its
expected consequences and
financial ramifications on the
Second Party. Following that
notification, the Parties shall

immediately meet to agree on the
validity, applicability, consequences
and financial ramifications resulting
from the Change in Law and the
steps that must be taken to remove
the consequences of the Change in
Law. If the Parties fail to reach
agreement within DAYS days after
the date of notifying the Second
Party regarding the Change in Law,
the issue that is the subject of the
Dispute shall be resolved in
accordance to Section 26.

The Second Party shall benefit from
any additional rights or privileges
that may arise from any amendment
to the Investment Law or other
Applicable Laws, provided that they
would not be retroactive, unless
otherwise  stipulated by the
Applicable Law.

Section 21. Breach by the First Party

The following, without limitation, shall
constitute a breach by the First Party:

1.

Not issuing or withdrawing any
Approvals for unexplained and
unreasonable reasons or delaying
them in an unreasonable way after
double the period specified in
writing by the first party to the
second party after an application has
been filed to have the Approvals
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issued, or the expiration of which
without renewing them or delaying
their renewals, withdrawing or
amending them in contradiction to
normal procedures in accordance
with the terms based on which they
were issued, which may affect the
Second Party’s ability to meet its
obligations in accordance with this
Contract or inflict a Serious Damage
on it.

A breach by the First Party and/or
Competent Government Authorities
of any of the terms and provisions
of this Contract that may prejudice
the Second Party’s ability to meet its
obligations in accordance with this
Contract or exercise its rights
hereunder.

Section 22. Termination by the First

Party

The First Party may terminate if a
material breach by the Second Party
has occurred and the First Party has
followed the provisions set forth
below.

If the First Party wishes to terminate
this Contract in the case of a
material breach by the Second Party,
it shall first send a written notice
(“Notice of Alert”) to the Second
Party including the following:

a. The nature of the breach
claimed,

b. Actions that may be
considered reasonable and
necessary to remove the
breach, and

c.  The time period that may be
considered reasonable and
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adequate to remove the breach,
provided that such a period is
not less than DAYS days or
not to exceed DAYS days after
the date of receiving the
Notice of Alert.

The Second Party has the right to
object to the Notice of Alert within
a period not less than DAY'S days or
not to exceed DAYS days after the
date of receiving the Notice of Alert
by providing a Notice of Objection
(“Notice of Objection”) to the First
Party.

If the First Party does not respond to
the Notice of Objection within a
period of DAYS days after the date
of receiving it or if the First Party
consents in writing, the Notice of
Alert may then be considered null
and void and has no effect.

If the First Party rejected the Notice
of Objection, the following two
conditions may apply:

a. The rejection may be
considered a Dispute to be
resolved in accordance with
Section 26 of this Contract, or

b.  The following action may be
taken:

i. If the Second Party does
not remove the breach
referenced in the Notice
of Alert and if measures
were not taken to address
it, the First Party may
then provide another
notification (“Notice of
Breach”) to the Second
Party, explaining the facts
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and specified for another
reasonable period of time
of no less than DAYS
days for the Second Party
to address the breach, if
the breach by the Second
Party could not be
corrected and a
reasonable period of time
of no less than DAYS
days were specified to
allow Creditors to
exercise any rights as set
forth in Section 23.

While taking into consideration
items 23(8) and 23(9) and after a
Notice of Alert and Notice of
Breach were sent in accordance with
item 23(2), if the breach was not
addressed  within  the  period
specified in the Notice of Breach,
the First Party shall have the right to
terminate this Contract by sending a
notification of its intention to
terminate the Contract to the Second
Party through a Notice of
Termination.

Either Party has the right to refer
any disputed question relating to the
claimed breach, the Notice of Alert
or the Notice of Breach to be
resolved in accordance with Section
26 of this Contract at any time
between the date of the Notice of
Alert and the date specified in the
Notice of Breach. The First Party
does not have the right to terminate
this Contract during the time in
which the disputed question
referenced in this item is being
considered in accordance with item
26.

The First Party may not terminate
the Contract after sending a Notice
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of Breach if a Creditor sent a
notification expressing its desire to
exercise its rights in accordance
with Section 24, provided that such
Creditor shall abide by its
obligations regarding such rights.’

Section 23. Termination by the Second

Party

The Second Party may terminate
this Contract only if the First Party
and/or the Competent Government
Authorities carried out the breach of
the Contract at case and the Second
Party has followed the procedures
set forth below.

If the Second Party wishes to
terminate this Contract in case of a
substantial breach by the First Party
or the Competent Government
Authorities, the Second Party must
send a written notification to the
First Party (“Notice of Alert”),
including the following:

a. The nature of the breach
claimed,
b. Reasonable and necessary

actions to address the breach,
and

c. A reasonable and adequate
period of time to address the
breach, provided that such
period is not less than DAYS
days and does not to exceed
DAYS days, measured from
the date of receipt of the
Notice of Alert.

The First Party has the right to
object to the Notice of Alert within
a period of DAYS days after
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receiving it by sending a Notice of
Objection to the Second Party
(“Notice of Objection”).

If the Second Party does not respond
to the Notice of Objection within a
period of DAYS days after the date
of receiving it or if the First Party
consents in writing, the Notice of
Alert may then be considered null
and void and has no effect.

If the Second Party has rejected the
Notice of Objection, one of two
options shall apply:

a. The rejection shall be
considered a Dispute to be
resolved in accordance with
the provisions of Section 26 of
this Contract, or

b. The provisions below shall
apply.

If the First Party did not address the
breach referenced in the Notice of
Alert, the Second Party may send a
Notice of Breach to the First Party,
explaining those facts and specified
for another reasonable period of
time not less than DAYS days for
the First Party to address the breach
or if the breach by the First Party
cannot be cured.

While taking into consideration
items 23(8) and 23(9) and after a
Notice of Alert and a Notice of
Breach were sent in accordance with
item ITEM, if the breach was not
addressed  within  the  period
specified in the Notice of Breach,
the Second Party shall have the right
to terminate this Contract by
sending a notification of its
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Section 24. Creditors’

intention to terminate the Contract
to the First Party (“Notice of
Termination™).

Either Party has the right to refer
any disputed question relating to the
claimed breach by Either Party, the
Notice of Alert or the Notice of
Breach to be resolved in accordance
with Section 26 of this Contract at
any time between the date of the
Notice of Alert and the date
specified in the Notice of Breach.
Either Party does not have the right
to terminate this Contract during the
time in which the disputed question
referenced in this item is being
considered in accordance with
Section 26.

The Second Party has the right if it
so chooses to not exercise its right
to terminate the Contract within a
period of DAYS days and complete
the development stage relating to
the breach carried out by the First
Party. In that case, all incentives and
privileges granted in accordance
with this Contract and Applicable
Law shall continue and the Second
Party shall be granted an additional
period of time equivalent to the
duration of addressing the breach
and its consequences perpetrated by
the First Party.

Rights to
Guarantees from, and to
Replace the Second Party

Creditors have the right to obtain
collateral security over all assets
relating to the Project, including
Project Assets, contract rights, and
ownership interests of the Second
Party except using the project land
as collateral security.
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Creditors have the right to replace
the Second Party in this Contract in
whole or in part in the event that the

Second  Party  breaches  its
obligations under the financing
documents with such Creditors,

provided that such replacement does
not have a material adverse effect on
the Project or the rights of the First
Party in this Contract.

Section 25. Notices under This Contract

1.

Any additional notifications or
correspondence sent in accordance
with this Contract or regarding this
Contract shall be in writing and
signed by or on behalf of the Party
sending such notifications. Such
notifications or correspondence
must be delivered either (a)
person or (b) by express mail or
prepaid registered mail. Any
notification delivered by hand or
mail shall be considered delivered
as follows:

a. In case of delivery by hand or
delivery by prepaid registered
mail or express mail, upon its
delivery on an official holiday
or after 5:00 in the evening of
a Work Day, delivery shall be
considered as delivered at 9:00
a.m. of the following Work
Day. All references to time
and date in this item shall be
references to the local time
and date of the site of delivery.

b.  For the purpose of this Section
24, both Parties’ addresses for
the delivery of notifications
and other correspondence shall
be as follows, unless the
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Parties agree on another
address by official
notification, provided that

each Party would provide the
other with the names of the
individuals authorized to sign,
as well as forms of the
Approved official documents:

To First Party:

Baghdad, Iraq

Address: ADDRESS
Attention: NAME, TITLE
CC: CC

CC: CC

E-mail Address: E-MAIL

To Second Party:
NAME OF CITY/STATE
Address: ADDRESS
Attention: NAME, TITLE
CC: CC

CC: CC

E-mail Address: E-MAIL

2. All  official  notifications  or
correspondence in accordance with
this Contract or relating to it shall be
in Arabic.

Section 26. Choice of Law and Dispute
Resolution

1. This Contract is governed by Iraqi
Law and is to be interpreted in
accordance with it.

2. Dispute Resolution Procedures:

a.  Except as otherwise provided
in this Contract, the Parties
shall endeavor to settle all
Disputes resulting from an
interpretation or application of
this Contract or any of its
items in a cordial manner
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within DAYS days as of the
date on which one Party sent a
written notification of the
Dispute to the other Party,
through talks between the
Parties.

A board represented by the
First Party or its representative
and the executive president of
the Second Party or its
representative shall be
established to resolve any
Dispute concerning the
interpretation, execution and
application of this Contract,
and to consider and decide on
it within a period not to exceed
DAYS days of the date that
the Dispute is referred to such
board.

If any Dispute is not settled
within  the  periods or
procedures set forth above,
such Dispute shall be referred
to arbitration in accordance
with the provisions of this
Contract, unless the Parties
otherwise agree in writing.

Arbitration Procedures:

Any Dispute that may arise
from this Contract, its
interpretation or execution
shall be referred to and
resolved in a final manner to
arbitration, which takes place
in PLACE and shall be
conducted in accordance with
the rules of RULES agreed by
both parties.

Three (3) arbitrators shall
conduct arbitration, with each
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Party appointing one (1)
arbitrator and such arbitrators
appointing the third. In the
event that the arbitrators are
unable to agree on the
selection of a third arbitrator,
the third arbitrator shall be
appointed by PARTY. The
language of arbitration shall be

Arabic and arbitration
decisions shall be in
LANGUAGE.

Each Party shall be

responsible for the arbitration
costs according to the manner
decided by the arbitration
board.

Either Party may file a petition
to any Iraqi court to enforce
any decision issued by the

arbitration board, including
any  arbitration  decision
containing a  temporary

injunction against the other
and may obtain any evidence
(either through discovery of
documents, questioning, or
under oath affidavits, witness
statements, etc.) determined by
the arbitration board as a result
of its accepting the arbitration
procedures or in terms of
expedited measures or for the
purposes of appealing the
arbitration decision.

The First Party shall, without
any conditions or reservations
of any kind and
unconditionally, accept the
decision or the order issued by
the arbitration board as
binding and executable and
undertakes that it will take
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whatever actions as may be
necessary to expedite the
execution of that decision or
order.

Section 27. Complete Agreement

The terms and provisions set forth in this
Contract constitute the full agreement
between the two Parties relating to the
subject matter hereof. All previous
correspondence, statements and agreements
between the Parties concerning the Project,
verbal or written, shall be annulled. Any
amendment to this Contract shall be invalid
unless it is in writing and officially signed
by the two Parties.

Section 28. Confidentiality and
Disclosure

1. The Parties shall maintain and
endeavor to have their employees
maintain the confidentiality of all
financial information, clients’ lists,
activities and operation statistics,
trade secrets, technical data and
other information of a secret nature
(“Confidential Information”) owned
by either Party or that neither Party
would obtain it from the other Party
except any information that:

a. Is or becomes publicly
available in any form other
than as a result of an action by
the receiving Party or its
agents, representatives,
advisers or employees.

b. Is or becomes available to the
other Party in such a manner
that such  Party  may
reasonably believe that it is not
Confidential Information and
that the receiving Party may
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reasonably believe that it has
the right to freely disclose
without restriction.

c. Is required to be disclosed (i)
in accordance with a decision
by any court of jurisdiction,
(1) in accordance with any
discovery  procedures  for
documents in any judicial
procedures with a court of
competent jurisdiction or any
other way by the force of law,
(ii) by any entities that have
the power of the law, or (iv)
by the jurisdiction of a
recognized stock of exchange
or regulatory agency.

d. Is required to be disclosed to
the receiving Party’s legal
counsel, advisors or
consultants, provided that such
Persons have a legal or
contractual obligation not to
further disclose such
Confidential Information.

e. Is required to be disclosed to
any Creditors or potential
Creditors and their advisors
for the purpose of financing
the Project.

Confidential Information includes
all: (a) written information clearly
labeled as confidential or special
information, (b) verbal information
described in writing as Confidential
Information  after they  were
disclosed regardless of the fact that
such written or verbal information
was issued from the divulging Party
or others. Confidential Information
also includes all written information
issued by any Party or @ its
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representatives,  which include,
reflect, or gleaned from Confidential
Information submitted. The “written
information” phrase includes all
written, recorded or stored digitally
on electronic, magnetic or visual
media.

Upon learning of an order to
disclose information or any other
action as set forth in Section
28(1)(c), the disclosing Party shall
inform the other Party of such
Confidential Information
immediately and shall cooperate
with the other Party in any effort to
have a protective order issued to
prevent or minimize the scope of
such disclosure.

Upon submitting a reasonable
request by a disclosing Party at the
time of termination of this Contract,
all Confidential Information
submitted in accordance with this
Contract or concerning such Party
shall be destroyed, with the
exception of the Confidential
Information that may be in the
collected information, studies or
other documents prepared by the
receiving  Party, its  agents,
representatives or associates, or be
returned to the Person from whom it
was received by a written request,
along with an appropriate assurance
that all copies have been destroyed.

While taking account of any
Applicable Laws, neither Party may
announce, disclose or inform the
public in any other way of any
information regarding this Contract,
transactions or arrangements
included, without prejudicing the
public nature of the aforementioned
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information, the fact that this
Contract was signed by the Parties
or any other question associated
with that without prior written
information from the other Party. If
a request was made to make a public
statement in accordance with the
Applicable Law, the rules of any
court of jurisdiction, or the
regulations of any stock exchange
where the securities of any Party in
question are traded, such a public
announcement may be made
provided that a notification should
be submitted to the other Party
while taking into account any
deadline  stipulated by  the
Applicable Law, the court or the
stock exchange.

6. The Parties shall agree on the format
and the content of any press
statements regarding this Contract.

Section 29. Judicial Immunity Waiver

The First Party agrees that it will not
invoke its judicial immunity against the
Second Party in pursuing its right to seek
arbitration and shall waive any motion or
objection relating to such immunity. The
First Party agrees to the jurisdiction of the
arbitration board provided in Section 26 of
this Contract in case any Dispute arose
regarding the interpretation or execution of
this Contract, as well as any decisions
issued by the arbitration board regarding
this Contract.

Section 30. Schedules and Annexes to this
Contract

The Schedules and Annexes attached to this
Contract represent an integral part of it.

Section 31. Copies and Language
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The Parties shall sign the Contract
in 4 (four) additional copies. Each
Party shall keep at least 1 (one)
original copy.

This Contract was initially written
in LANGUAGE.

Both Arabic and English shall have
the same force, and in case of any
divergence, the  LANGUAGE
version shall prevail.

Section 32. General Provisions

1.

At the requesting Party’s expense,
each Party shall cooperate with the
other and sign any documents as
may be reasonably requested by the
other Party to enable the requesting
Party to fully benefit from its rights,
powers and obligations under this
Contract.

The failure of any Party to exercise
any of its rights under this Contract
shall not be interpreted as a waiver
of such Party’s rights unless
expressly waived in writing by such
Party.

No delay in exercising any right or
its execution in accordance with this
Contract shall be considered a
waiver of such right unless
explicitly waived in writing by the
Party entitled to such right.

This Contract and the annexes and
schedules attached to this Contract
constitute the final agreement
between the Parties with respect to
the subject matter of this Contract;
any  previous  correspondence,
conversations and/or memoranda of
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understanding or agreements with
respect to the subject matter of this
Contract shall be invalid.

5. This Contract shall not constitute or
be interpreted to constitute any
partnership or joint venture of or
between the Parties.

6. Each Party shall act in good faith
towards each other regarding
anything relating to this Contract
and/or implementation of the
Project.

7. In the event that either Party
requests any consent from the other
Party as set forth in this Contract,
such consent shall not be
unreasonably withheld or delayed.

This Contract was signed in PLACE on
DATE.

First Party:
Name:
Title:

Second Party:
Name:
Title:
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SECTION V

MODEL INVESTMENT
CONTRACT
COMMENTARY

This section provides guidance and insight
for drafters utilizing the Model Investment
Contract in Section IV (the enumerated
sections below correspond to the relevant
sections in the Model Investment Contract).
The provisions highlighted below were
selected based on their degree of complexity
and commonality in investment contracts in
Iraq.

Note: The information below is not a
comprehensive account of every possible
issue for these specific provisions in the
contract. Drafters are strongly advised to
seek legal counsel and consider the
suggestions in Section II when negotiating
and drafting investment contracts in Iraq.

SECTION 2. RIGHTS OF THE
SECOND PARTY AS TO FINANCING,
SUBCONTRACTING AND
TRANSFERS

With the consent of the First Party, the
Second Party has the right to assign the
contract and transfer its rights and
obligations under the investment
license/agreement to new investor who
agrees to implement the project according to
the timetable devised for the project, on
condition that 40% of the project has been
completed.

This right of assignment gives assurances to
the new investor that he has the (same)
rights and benefits as the previous investor
under the investment license/agreement, and
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also gives assurances to the First Party that
the new investor will be bound by the pre-
existing obligations under the investment
license/agreement. This ultimately ensures
that the new investor will complete the
project without delay. In general, the
assignee must apply for and receive
qualification as a new investment licensee
under the National Investment Law and
accept all legal and financial commitments
associated with the assigned project.

Occasionally, lenders or equity investors
may also require the concerned party to
place all assets of the Project, including the
investment license, in a new company that is
100% owned by the investor and created for
the specific purpose of undertaking the
Project. The goal of this structure — which is
commonly used in most countries and is
accepted in Iraq and also known as a Special
Purpose Vehicle (SPV) — is to limit the
investor’s liability with respect to the
Project, as an individual, to the extent of its
investment as long as the company is a
limited liability company; the liability of the
SPV remains directly within the extent of the
company’s capital. SPVs and specific
companies may, on approval by the NIC,
assign/transfer the investment license and
contract expeditiously, making them the
preferred means of most financiers and
lenders for funding investment projects.

SECTION 7.
LICENSES

PERMITS AND

The First Party agrees to help the Second
Party in obtaining all relevant approvals and
authorizations. In the event of a dispute with
any of the relevant government agencies
concerned with granting any relevant
approvals or authorizations, the Second
Party may seek the First Party’s assistance in
settling such disputes (See Legal Guide —
Section I)
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SECTION 10. FIRST
ACKNOWLEDGEMENTS

PARTY

These acknowledgements establish the
obligations of the First Party as a
government entity, and address the issues of
currency transfer, convertibility, and
repatriation outside of Iraq. Investors may
agree on additional covenants and conditions
based on the specific nature and priority of
each case.

SECTION 17. THE PARTIES’
REPRESENTATIONS AND
WARRANTIES AS TO AUTHORITY
AND VALIDITY

In relation to this section, both parties have
legal authority to sign the contract or have a
recognized presence under the law. By this,
the parties to the contract affirm and accept
the veracity of the representations and
warranties as an actual fact; the breach of
which constitutes an event of default.
Investors may request additional
representations and warranties specific to the
investment, which can only be provided by
the First Party on a case-by-case basis.

Note: In Iraqi legal terminology, the term
for “warranties and representations” is
undertaking and affirmation.

SECTION 19. FORCE MAJEURE

This provision excuses contractual non-
performance or modification thereof due to
events beyond the control of a given party.
These events are generally floods, fires or
other natural disasters, or certain political
risks (e.g., war, strikes, riots, expropriation
and host government action/inaction or
delay). [Iraqi Civil Code, Articles 146, 168,
and 425].
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Under Iraqi Civil Law, Force Majeure is a
legal concept, not a contractual one. In
other words, the parties cannot agree to a
Force Majeure clause that contradicts Article
146 of the Civil Law, otherwise, the Force
Majeure clause would be unenforceable and
void.

When an Iraqi court concludes that there has
been an incidence of Force Majeure, the
court will try to balance the interests of both
parties; Iraqi courts have discretionary
power to determine how to balance the
parties’ interests. Finally, the remedies for
Force Majeure may include reducing the
obligations of the non-performing party or
extending the time period for carrying out its
obligations. Compensation for the investor’s
losses is not permissible under Article 146
unless otherwise agreed by the two parties.

A Force Majeure event generally does NOT
include the following:

e General changes in market conditions;

e Delay/non-performance by any
contractor or sub-contractor;

e Normal wear and tear or breakdown of
material and/or equipment; and

e Strikes or other work stoppages specific
to the Project.

Points of negotiation between parties can
include:

Scope of definitions and exclusions;
Notices and procedures;

Mitigation requirements; and

Remedies for prolonged Force Majeure
Events (e.g., termination).

SECTION 20. CHANGE IN THE LAW

A change in the Investment Law provisions
does not impact the guarantees and
incentives already granted to the investor by
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the National Investment Law. This clause is
important to investors because they make
their financial decision to invest based on
certain regulatory frameworks, and any
change to those laws, which are beyond the
control of the investor may negatively
impact the investment. Consequences of
changes to Iraqi law, including investment
law provisions, include creating events that
adversely affect a given party. Examples of
such consequences may include but limited
to being excused from contractual non-
performance, extensions of time, financial
remedies, waiver of penalties, and/or
termination of the contract, all of which are
subject to other provisions in Iraqi law.

Note: The National Investment Law
guarantees investors a form of stability and
reliability through Article 13 that states that
any modification of its provisions will not
have any retroactive effect on the
assurances, exemptions and rights affirmed
thereunder. Should there be a change in the
National Investment Law that is damaging to
the investor, the investor is entitled to
compensation for losses sustained if such
change impinges on his rights (e.g., if the
National Investment Law were changed such
that the tax-free period applicable to the
Project is reduced from ten years to seven
years, the investor would be entitled to
compensation for the three years of taxes
that it would now be required to pay).
However, the investor would not be entitled
to compensation for changes in other Iraqi
laws or policies unless the Force Majeure
clause provides otherwise.

SECTION 24. CREDITORS’ RIGHTS
TO GUARANTEES FROM, AND TO
REPLACE, SECOND PARTY

Investors who obtain financing for the
Project will be accountable to the lenders
providing that financing. At a minimum,
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lenders will seek provisions in the contract
that guarantee a transfer of an investor’s
rights to the lenders in the event the investor
fails to meet its commitments, and the
Commission granting the license will
approve such provisions.

Note: It is generally not permissible to allow
the use of investment contracts as collateral
except when authorized by the NIC or PIC.

e Lenders typically request a collateral
assignment of all of the borrower’s
assets, as well as all rights and interests
under contracts or licenses or other
approvals. Examples of assigned rights
include:

o Investment Agreements;

o Operating, Investment and Other
Licenses and Permits; and

o Land Rights.

e Lenders then request that the Second
Party enter into a consent agreement
under which the First Party agrees to
such collateral assignment and which
provides other protections for lenders.

e Lender consent agreements may include:

o “Step-in Rights” providing the lender
the right to take over or transfer the
Project in the event of default by the
company;

o “Lender Cure Rights” providing the
lender the opportunity, but not
obligating it, to cure any default by
the company under any agreements
entered into between the company
and the host country; and

o “Other Confirmations and
Clarifications” by the Government of
Iraq for the benefit of the lender,
with respect to terms of the
underlying agreement.

Note: Lenders generally do not accept
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consent agreements governed by the laws of
the host country due to concerns of
neutrality, especially with disputes that
involve governmental entities.

SECTION 26. CHOICE OF LAW AND
DISPUTE RESOLUTION

Under the Iraqi legal system, the general rule
is that the law governing the contract is the
one in place on the date the contract is
signed, unless otherwise agreed upon. A
distinction must be made between the law
that is in effect over the contract and the law
applied in the event of arbitration, i.e., the
law governing arbitration procedures.

Dispute resolution provides the parties an
alternative forum to the local court system
for resolving disputes that arise from the
contract.  Such  mechanisms  include
mediation and arbitration. Investors prefer
this forum for neutrality, legal certainty, and
efficiency.

Provisions on the requirements of arbitration
are among the fundamental provisions that
require drafters to make the utmost effort to
cover all of the relevant aspects, in terms of
the mechanism and conditions for
arbitration, the law that must be applied and
the arbitration location.

SECTION 29. JUDICIAL IMMUNITY
WAIVER

The First Party waives any right it might
have to claim immunity from any legal
proceedings brought against it. This provides
investors with assurance that they can
legally claim their rights against any
government entity. This is standard legal
practice in international contracts and is
permissible under Iraqi Law.

Note: In Iraq, this immunity is referred to as
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“judicial ~ immunity,” not  sovereign
immunity, and it means that the State is
immune when it acts as a sovereign (e.g.,

when the government appoints an
ambassador).
SECTION 31. LANGUAGE OF
CONTRACT

The parties agree in which language the
contract will be interpreted in the event of a
dispute. This clause is common in cross-
border transactions. While a contract may be
executed in more than one language, only
one language should be selected to prevail in
the event of a dispute arising from the
language of the contract.

Note: It is advisable to match the language
of the contract with the jurisdiction of the
governing law to minimize the potential for
disputes regarding the text.

KEY LEGAL TERMS

As Soon as Practicable: A standard phrase
that generally means as soon as is feasible in
a particular situation, or as soon as a party 1is

reasonably capable of fulfilling the
applicable obligation or endeavor. A
determination of the objective facts

surrounding its use 1s important when
assessing what is deemed to be “as soon as
practicable.”

Best Efforts: This term means using diligent
efforts to carry out an obligation and
includes doing everything known to be
usual, necessary and proper for ensuring the
success of the endeavor. As a standard, a
best-efforts obligation is stronger than a
“good faith” or “reasonable efforts”
obligation. Best efforts are gauged by the
measures that a diligent and reasonable
person would make in the same
circumstances and of the same nature as the
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acting party.

Business Day: A measurement of time that
typically refers to any day in which normal
business is conducted, excluding weekends
and major public holidays. In Iraq and the
rest of the Middle East, this is generally
considered to be Sunday through Thursday
from 8:00 a.m. to 4:00 p.m. local time, and
elsewhere in the world, this is generally
considered to be Monday through Friday
from 9:00 a.m. to 5:00 p.m. local time. A
“Business Day” is wusually defined as
including one or more jurisdictions (e.g.,
Business Day in Baghdad, Iraq; Business
Day in New York, NY, USA; Business Day
in London, England).

Commercially Reasonable: This term
means conducted in good faith and in
accordance  with commonly accepted
commercial practices.

Commercially Reasonable Efforts: This
term means efforts conducted in good faith
and in accordance with commonly accepted
commercial practice for the particular
situation. Commercially reasonable efforts
are measured by the measures that a
reasonable person in the same circumstances
and of the same nature as the acting party
would take as judged by the standards of the
applicable business community. A party
obligated to use commercially reasonable
efforts may give reasonable consideration to
its own interests, exercising discretion
within its good faith business judgment, in
devising a strategy for achieving its ultimate
goal. Commercially reasonable efforts
should be consistent with good faith
business judgments. It is  generally
understood to impose a lower obligation
than “best efforts.”

Good Faith: An abstract and comprehensive
term  that encompasses a  general
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presumption that the parties to a contract
will deal with each other fairly and with a
sincerity of intention, motive and belief and
without any malice or intent to defraud the
other party. While the parties to an
agreement are expected to understand this, it
is nonetheless good practice to include such
language in the agreement. It is generally
understood to impose a lower obligation
than “best efforts.”

Material/Materiality: A standard which is
used in judging how significant or essential
the issue or matter at hand is to a party and if
it is of such a nature that knowledge of the
issue or matter would affect a party’s
decision-making.

Reasonableness: Refers to a standard that
involves a subjective test of what a
reasonable person in the same circumstances
and of the same nature as the acting party
would take.

Reasonable Efforts: This term means
reasonable efforts that an average,
reasonable person would take to carry out an
obligation. Reasonable efforts are measured
by the measures that a reasonable person in
the same circumstances and of the same
nature as the acting party would take. It is
generally understood to impose a lower
obligation than “best efforts.”
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SECTION VI

FREQUENTLY ASKED
QUESTIONS

OVERALL INVESTMENT CLIMATE

1. With which private sector entities
and/or international non-
governmental organizations does the
Iraqi government consult when
shaping its national
economic/investment policy?

The Government of Iraq, represented by the
NIC, consults with a number of Iraqi
private sector and civil-society entities,
such as the Iraqi National Business Council,
the Iraqi Businessmen Union, the Private
Sector Development Center and the Iraqi
Institute for Economic Reform.

The Government of Iraq also consults with
several international governmental and non-
governmental organizations and agencies,
such as the Organisation for Economic Co-
operation and Development (OECD), the
U.S. Department of Commerce and various
United Nations specialized agencies and
bodies, including the United Nations
Industrial Organization (UNIDO), the
United Nations Development Programme
(UNDP) and the World Bank.

2. What are the respective roles of the
following bodies of the Government
of 1Iraq relating to foreign
investment?

a. National Investment Commission
The NIC is the agency responsible for

establishing national investment policy and
overseeing its implementation.
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The NIC was created to be Iraq’s principal
governmental agency dealing with direct
investment and to serve as “promoter,
facilitator, and monitor of investment.”

The NIC is also responsible for overseeing
investment projects of a strategic nature,
based on the overall national strategic
policy.

b. Provincial Investment Commissions

All projects not on the strategic project list
for implementation by the NIC fall under
the authority of one of the PICs. PICs
consult with local governments regarding
investment plans and facilities, and
coordinate their work with the NIC in
granting investment licenses and creating
investment policies.

Source: Article 4 of Investment
Regulation No. 2 (2009) of the
National Investment Law.

c. Ministry of Finance

The Ministry of Finance is responsible for
allocating land for investment projects. In
addition, the General Commission for Free
Zones under the Ministry of Finance
administers Free Zone Authority Law No. 3
of 1998, which permits investment in Free
Zones in Iraq.

d. Other relevant Sector-level authorities
including: the Ministry of Transport;
the Ministry of Industry and Minerals;
the Ministry of Oil; the Central Bank of
Irag; and the Communications and
Media Commission

These other Ministries develop and propose
investment projects, which then fall under
their portfolio. The Office of Company
Registration within the Ministry of Trade
manages the company registration process.
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Domestic companies in Iraq first require
entity name registration and the registration
of trade names, which is managed by the
Chamber of Commerce.

3. Does Iraq have any Special Economic
Zones? Which sectors and regions
are being developed for future special
economic zones?

Yes, Iraq is currently in the process of
completing the requirements for
establishing several Special Economic
Zones. Iraq currently has four Free Zones
with tax exemptions and other incentives
for the transportation, industrial and
logistics sectors. Future zones will target
the manufacturing sector (among others),
and aim to serve broader development
goals.

See Section IlI, “Free Investment Zones,”
of Section 11l of this Legal Guide.

Source: Iraq Investment Map 2015,
“Investment Zones in Iraq,” p. 73, (and
subsequently updated versions of Investor
Guide) available at
http://investpromo.gov.ig/nic_flash/refrence
materials/english%20investment%20Map

2015.pdf.
(For additional detail, see “List of Zones”).

4. Where can investors find economic,
demographic, and market data and
statistics? (NIC Website)

The “Provinces and Sectors” section of the
NIC website contains a significant amount
of data and information on Iraq. To request
additional information, please visit the
“Contact Us” page or visit the website for
the Central Organization for Statistics and
Information Technology (COSIT) available
at http://cosit.gov.ig/english/
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Source: For an up-to-date snapshot of the
Iraqi economy, see 2015 Investor Guide, p.
5-9 (and subsequently updated versions of
Investor Guide).

PROJECT LOGISTICS

5. How can the “One-Stop Shop” of the
NIC/PIC help an investor? (NIC
Website)

The One-Stop Shop at the NIC and the
PICs serve as a single point of contact for
foreign and domestic investors. It offers
investor facilitation services and assists
investors to understand the legal and
regulatory requirements relating to the
investment process, including those related
to work permits, customs and business
registration.

See Section III of this Legal Guide; see also
the NIC Website, One Stop Shop
Department (OSS) at the National
Investment Commission (NIC), available at
http://investpromo.gov.ig/one-stop-shop/.

6. How can an investor travel to Iraq?
Where are the international airports
located? (NIC Website)

Several airlines serve Iraq's international
airports in Baghdad, Mosul, Basra, Najaf
and Erbil.  For more information on
traveling to Iraq, please visit the “Visiting
Iraq” page on the NIC’s website.

Suggested: For a full list of commercial
airlines with service to Iraq, visit the
“Visiting Iraq” page on the NIC Website,
available at
http://investpromo.gov.ig/visiting-irag/.
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For more information regarding
applying for an Iraqi Visa through
NIC/PIC  or Iraqi embassies
information, see Ministry of Foreign
Affairs Website, Visas webpage,

available at
http://www.mofa.gov.ig/en/consular-
services/visd.

7. Where should investors stay when
visiting specific cities? Are there
recommended locations or hotels for
foreign investors?

The NIC and the PICs can provide up-to-
date information on recommended locations
and hotels in specific cities.

See the NIC’s “Visiting Iraq”
webpage or the 2015 Investor Guide
“Hotels,” pp. 47-44, (and

subsequently updated versions of
Investor Guide) for an up-to-date list
of hotels.

8. Can the NIC help an investor find
service providers (such as legal,
logistical or other services)? (NIC
Website)

The NIC and other agencies (such as the

Federation of Iraqi Chambers of
Commerce, the Baghdad Chamber of
Commerce, the Iraq Chamber of

Commerce, the Provincial Chambers of
Commerce and other investment and
business-related associations) can help to
connect investors with local service
providers. To make a request, please visit
the NIC’s “Contact Us” webpage, available
at http://investpromo.gov.ig/contact-us/

INVESTOR RIGHTS, INCENTIVES, AND

OBLIGATIONS

9. What are the relevant registration
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procedures applicable to
business in Iraq? (NIC Website)

doing

Individuals and companies interested in
establishing operations in Iraq are required
to choose from one of three entity forms:

(1) Trade Representation Offices, which
may not engage in formal business
activities;

(2) Foreign Company Branch Offices,

which may be established for foreign

companies that hold an investment
licensee in Iraq; and,

(3) Established Domestic Companies,

which refers to companies registered

under the Iraqi company law, including

Limited Liability Companies and Joint

Stock Companies, Joint Liability

Companies.

However, an individual may elect to apply
and obtain an investment license in their
personal capacity without applying for
registration of one of the entity forms
mentioned above.

See Section 111 of this Legal Guide.

Source: Companies Law No. 21 for
1997, as amended, and Regulation
No. 5 for 1989.

10. What is the difference between an
investment license and business
registration? (NIC Website)

Business registration and investment
licensing are quite different. Business
registration is required for a company
(domestic or foreign) to do business in Iraq.
The Ministry of Trade has jurisdiction over
the establishment and registration of
companies and businesses, the requirements
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for which vary based on the nature of work
the company will perform. An investment
license is required for an investor to qualify
for the incentives provided by the National
Investment Law for an individual
investment project. The “One-Stop Shop”
at the NIC manages investment licensing.

See Iraq’s Investor Guide or the
“FAQ” or “Contact Us” pages on the
NIC Website.

11. What are the minimum requirements
to qualify for an investment license?

For an investment project to receive a
license, the value of the business must be at
least USD $250,000.

For requirements for a National
Strategic Project, please see Part I,
“Investors & Investments” of
Section III.

Source: Investor Guide 2015, “NIC

Strategic Projects,” p. 12 (and
subsequently updated versions of
Investor  Guide), available at
http://investpromo.gov.iq/wp-
content/uploads/2015/06/english-
invester-guide-.pdf.

12. What are the steps involved in

obtaining an investment license?

Applications submitted by investors to
obtain an investment license must,
according to Article 19/Second of the
National Investment Law, contain the
following:

e An investment license application
form prepared by the NIC or the
relevant PIC.

e A funding plan for the project,
accompanied by a guarantee of
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funding from an accredited financial
institution.

e Proof of similar current or previous
projects completed, in or outside
Iraq.

e Details on the investment project
and an economic feasibility study by
the investor, as well as any partners
or those supporting the project.

e A timetable for completion of the
investment project.

For more information, see Section I,
“Stages of Investment and Licensing
Procedures” of this Legal Guide.

The NIC or the relevant PIC would then
study the investor’s application through
a review process that includes
examining the application, the feasibility
study, any relevant legal issues in
addition to obtaining the investment
license and the land allocated for the
project, in coordination with the entity
that owns the land.

Approval by the relevant government
entities should be secured within a
maximum of 15 days. At the end of this
process, the relevant authorities should
issue an opinion on whether or not an
investment project should receive a
license. Obtaining the approval of the
relevant authorities is essential. If a
request is denied, the reason for denial
must be provided.

See “The Investment License
Procedures” in Section II of this
Legal Guide, p. 5.

Source: Investment Guidebook 2015
Procedures for Granting Investment
License, p. 16.

13. What incentives are available to an
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investor after obtaining an investment
license? (NIC Website)

The wvarious benefits and incentives
(exemptions), privileges and guarantees
available to an investor with an investment
license include the right or ability to:

e Receive a ten-year exemption from
taxes as of the start of commercial
operations;

e Repatriate profits from investments;

e Employ foreign workers when needed,
if Iraqi workers are not available;

e Obtain exemption from import duties for
the duration of project implementation
and all phases of the project for required
equipment and materials;

e Obtain guarantees from the government
that it will not nationalize or confiscate
investments;

e Open bank accounts in local and foreign
currency, both in Iraq and overseas, in
connection with the project;

e Acquire and dispose of equity and debt
securities listed on the Iraq Stock
Exchange;

e Form investment portfolios in stocks
and bonds; and

e Ownership of land for residential and
some industrial sectors.

See Section III of this Legal Guide.

14. Can a local Iraqi investor enjoy the
benefits of the National Investment
Law?

Yes. Local Iraqi investors are entitled to
enjoy the same benefits as foreign
investors.

15. What are the next steps an investor
takes if an investment license is
granted?
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After obtaining the investment license, the
investor must:

e Begin the implementation of the project
based on the timetable prepared.

e Notify the NIC or the relevant PIC, in
writing, of the date of commencement of
the operation of the project.

e Maintain proper accounting records with
the assistance of an accredited Iraqi
accountant.

e Keep a record of any import-fee-
exempted items imported for the project.

The records must specify the
depreciation period of these imported
items.

e Refrain from harming the Iraqi

environment and adhere to all applicable
quality control systems in place in Iraq.
e Adhere to Iraqi labor laws as they
pertain to salaries, time off, working
hours, and other stipulated working

conditions.

e Commit to implementation of the
schedule/timetable for work progress.

e Recruit and train employees and
workers (with recruitment priority to be
given to the recruitment of Iraqi
workers).

Source: Investor Guide 2015, p. 17-18,
(and subsequently updated versions of
Investor Guide) available at
http://investpromo.gov.ig/wp-
content/uploads/2015/06/english-
invester-guide-.pdf.

16. Is there an appeal process if an

investment application is denied?

See Section I, “Legal System and
Litigation in Iraq,” and the diagram set
forth in this Legal Guide.
17.Can I own or lease property/real
estate? If possible, what is the process
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to do so?

Yes, a foreign investor may own land in a
residential housing and industrial project.
As for other projects, an investor may lease
land for the project for up to 50 years,
which term may be renewed based on the
nature of the project and its feasibility.

See “Owning and Leasing Land” in Section
III of this Legal Guide.

Source: Investment Regulation No. 7
(2010) for “the Sale and Lease of Real
Estate and Landed Property of the State and
Public Sector Investment Purposes.”

18.Is it recommended that investors
partner with local companies? If so,
how does an investor find local
partners? (NIC Website)

Local partnerships are a good way for
international investors to quickly enter the
Iraqi economy. The NIC recommends that
interested investors explore the potential of
teaming with a local partner. The “Local
Partnership” page of the NIC website can
be accessed at
http.//investpromo.gov.ig/local-

partnership/.

Source: Iraq’s National Investment
Commission’s, “Frequently Asked
Questions,” available at

http://investpromo.gov.ig/faq/.

19. What types of protections are offered
to foreign investors (e.g., repatriation
of funds, free convertibility, and
protection from nationalization)?

See Sections I and III of this Legal Guide.

20. How is the NIC structured and
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regulated as an Iraqi governmental
agency? How does it coordinate
investments between different
regions?

The NIC is charged with drafting national
investment policy and strategy at the
Federal level, including developmental
plans, regulations and guidelines for
implementing this policy, as well as
monitoring its implementation.

21.If there is a conflict between the
National Investment Law and other
Iraqi laws, which law prevails?

When a conflict arises in relation to
investment matters in Iraq, an Iraqi judge
will first apply the National Investment
Law as a specific law that regulates
investment activities. If the National
Investment Law is silent on a particular
legal issue, the judge will apply relevant
laws of general application such as Civil
Law No. 40 of 1951 and Trade Law No. 30
of 1984.

See Section I of this Legal Guide.

22. Does Iraq have specialized
commercial courts that offer
alternative dispute resolution
proceedings (such as arbitration,

mediation or conciliation)? Does the
Iraqi legal system provide for the
recognition and enforcement of
foreign arbitral awards?

Throughout decades of war and sanctions,
Iraqi courts became isolated from
developments in international commercial
transactions. More recently, Iraqi courts
have begun to see a significant increase in
commercial cases. However, contract
enforcement in Iraq has been problematic.
Moreover, the amount of international
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contract enforcement cases is expected to
rise with the promotion of the National
Investment Law, which specifically outlines
that dispute resolution will be carried out in
Iraqi courts.

Specifically, the Higher Judicial Council
created the First Commercial Court of Iraq,
which has specialized jurisdiction over
commercial disputes.

According to the U.S. State Department’s
Iraq Investment Climate Statement of 2015,
the “court has received over 500 cases since
its establishment,” with over 300 of them
being adjudicated, “many in as few as 30
days.
Source: Iraq Investment Climate
Statement of 2015,  Dispute
Settlement, p. 9-10, available at
http://www.state.gov/e/eb/rls/othr/ic
s/2015/241599.htm#1.

Iraq is a signatory to the League of Arab
States  Convention on  Commercial
Arbitration and the Riyadh Convention on
Judicial Cooperation, and currently is a
signatory of the ICSID Convention on
investment disputes as of December 2015.

Iraq is not a signatory to the Convention on
the Recognition and Enforcement of
Foreign Arbitral Awards (New York
Convention). The enforcement of arbitral
awards must comply with the special
requirements set forth in current Iraqi civil
procedure law and other related laws.

Source: Iraq Investment Climate
Statement of 2015,  Dispute
Settlement, p. 9-10, available at
http://www.state.gov/e/eb/rls/othr/ic
s/2015/241599.htm#1.

23. What is the Government of Iraq
doing to eliminate corruption in
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commerce?

According to the Department of State’s
“Investment Climate Statement of 2015~
for Iraq, “public corruption is a major
obstacle to the development of Iraq’s
economy and to political stability” and as a
result, Iraq has created “three principal
institutions  specifically designated to
address the problem of corruption,” which
include:

e Inspector General, similar to those that
exist in U.S. federal agencies, which
“are responsible for inspections, audits,
and  investigations  within  their
ministries;”

e “The Commission of Integrity (COI),
initially established under the Coalition
Provisional Authority (CPA), is an
independent government commission
responsible for pursuing anti-corruption
investigations, upholding enforcement
of laws, and preventing crime;”

e “The Federal Board of Supreme Audit
(BSA), established in 1927, is an analog
to the U.S. Government’s General
Accountability Office. It is a financially
and administratively independent body
that derives its authority from Law 31
of 2011 — The Law of the Board of
Supreme Audit.”

Source: Iraq Investment Climate
Statement of 2015, “Dispute
Settlement,” p. 9-10, available at
http://www.state.gov/e/eb/rls/othr/ics/20
15/241599.htm#1.

Iraq is a party to the United Nations
Convention Against Corruption, but is not
yet a party to the OECD Convention on
Combating Bribery of Foreign Public
Officials in  International = Business
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Transactions.

Source: Iraq Investment Climate
Statement of 2015,  Dispute
Settlement, p. 9-10, available at
http://www.state.gov/e/eb/rls/othr/ic
s/2015/241599.htm#1.

24. Does Iraq have a legal insolvency,
bankruptcy and/or restructuring
system?

Under Iraqi law, an Iraqi debtor may file for
bankruptcy, and an Iraqi creditor may file
for liquidation of that debt. In addition, the
Iraqi Companies Law regulates the process
for liquidation of legal entities.

Source: Iraq Investment Climate
Statement of 2015, “Dispute
Settlement, Bankruptcy,” p. 9,
available at
http://www.state.gov/e/eb/rls/othr/ic
s/2015/241599.htm#1.

25. Can foreign investors enjoy benefits
under international bilateral and/or
multilateral agreements? If so, which

international agreements are the
most important for foreign
investment?

Foreign investors will benefit from Iraq’s
international agreements and current
accession attempts related to the promotion
and protection of investments. Iraq is
currently negotiating many bilateral and
multilateral agreements with the Arab
League and other international
organizations related to the promotion and
protection of investment.

See Section 11l of this Legal Guide.

Source: Investor Guide 2015, “Iraq’s
Bilateral and Multilateral
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Agreements,” p. 20, available at
http://investpromo.gov.ig/nic_flash/i
nvestors_guide/english.

OPERATIONAL CONDITIONS,
INFRASTRUCTURE, AND BUSINESS SUPPORT

26. Are there any conditions, restrictions
or requirements concerning import
and/or export? What are the rates for
customs duties?

The Tariff Law No. 22 of 2010, as
amended, regulates the percentage of
customs fees imposed on imported goods
(including agricultural products) based on
the tariff tables and schedules. Customs
duty rates range from 5% to 40%.

Source: Article 33 of the 2015 Federal

Budget Act activated the Custom
Duty/Tariff Law No. 22 of 2010, as
amended.

Note: The Second Amendment of the
National Investment Law expanded
privileges for Investors on Customs
Duties for a wider range of imported
materials and prolonged enjoyment of
free Customs Duties.

27. What is the current income tax rate?
(NIC Website)

On NIC Website: Investors awarded with
an investment license receive a ten-year
exemption from taxes commencing as of
the project’s commercial operations. Even
after the expiration of the tax-free period,
investors will continue to benefit from
Iraq's low corporate tax rate of 15%, one of
the most competitive in the region and
globally.

The flat tax of 15% is levied on income
earned by Iraqi and foreign companies. No
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taxes are imposed on verified income
derived from foreign government sources,
international ~ organizations or  non-
governmental organizations.

Personal income tax rates in Iraq are:
e 3% below Iraqi Dinar (IQD)
250,000
e 5% above IQD 250,000
e 10% above IQD 500,000-1QD
1,000,000
e 15% above 1QD 1,000,000

28. Does Iraq monitor product quality
and food hygiene standards?

Yes. The Central Organization for
Standardization and Quality Control
(COSQC), a government agency under the
Ministry of Planning and in coordination
with the Ministry of Health, carries out
inspections for product quality and food
hygiene. In addition, the Ministry of the
Environment conducts radioactive testing.

These procedures are undertaken at food
processing and storage facilities and at
ports of entry. The COSQC inspects local
and imported goods to ensure they meet
health, safety and quality standards.

Furthermore, the Iraqi Council of
Representatives passed the Consumer
Protection Act in 2010. Iraq is a member of
the ISO.

See “Iraq’s Central Organization for
Standardization and Quality
Control,” available at
http://www.cosqc.gov.iq.

29. Can foreign workers be hired for
investment projects? If so, is there a
preference given to Iraqi workers or
a minimum required number of Iraqi
workers?
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Yes, foreign workers may be hired for
investment projects, when needed after
priority is given to Iraqi workers.

However, if an investment license is
granted for a project, at least 50% of the
project’s workers must be Iraqi nationals,
according to the National Investment
Regulation No. 2 of 2009.

See “Employment and Labor
Requirements” in Section III of the Legal
Guide for relevant investor guarantees and
obligations related to managing their
workforce.

30. What is the average annual wage rate
and minimum wage for the local
labor force?

Average daily wage rate, for example in the
construction sector (in 2013):

Skilled: 1QD 63,733

Semi-Skilled: 1QD 32,533

Unskilled: 1QD 24,800

See Central Organization for Statistics and
Information Technology (COSIT), Ministry
of Planning, available at
WWWw.cosit.gov.ig/en.

Minimum wage for an unskilled worker in
the private sector: IQD 250,000/ month (as
of July 2015).

31. Are there specific labor
regulations/laws for domestic and
foreign workers, such as pensions,
health/life insurance and training
requirements?

Yes. These include Labor Law no 73 of the
2015, the Iraqi social security law and
related laws and regulations with respect to
foreign employment in Iraq. ). Iraq has also
signed other international agreements on
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labor. Before launching any activities,
companies must deposit the equivalent of
three months’ worth of social security
payments for each of its employees with the
Retirement and Social Security Department
under the Ministry of Labor and Social
Affairs.

Source: Investor Guide 2015, “Worker’s
Retirement and Social Pension
Organization,” p. 34, (and subsequently
updated versions of Investor Guide).

33. Does Iraq have
environmental requirements
disposal, pollution controls)?

specific
(e.g.,

Yes. The Environmental Protection and
Improvement Law No. 27 of 2009 sets forth
specific ~ environmental  requirements,
including the preparation and submission of
an environmental impact assessment for
every project. The purpose of such a study
is to eliminate and treat current and any
possible future damage, as well as to
safeguard public health, natural resources,
biodiversity, cultural, and natural heritage
and prohibit all activities that contribute to
environmental pollution.

See “Environmental, Safety and
Cultural Requirements” in Section
III of this Legal Guide.

34. Does Iraq have a stock exchange or
equity market available to investors?

Yes. The Iraqi Stock Exchange (ISX) has
been operating since 2004 through the Iraqi
Stock Exchange in Baghdad. National
Investment Law allows foreign investors to
buy and sell shares and other securities
listed on the ISX.

Source: Investor Guide 2015,
“Investment 1in the Iraqi Stock
Exchange,” p. 30 (and subsequently
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updated versions of Investor Guide).

35. Can foreign investors access local
credit and financing?

Yes. Iraq’s banking system is growing and
consists of forty-nine banks, many of which
can, for instance, transfer money
electronically.

Source: Investor Guide 2015, “Iraq’s
banking system and currency,” p.
23-26 (and subsequently updated
versions of Investor Guide).

36. Does Iraq have any seaports? If so,
what kind of cargo can they handle?

Yes. Iraq currently has two international

seaports:
1. Khor Al Zubair,
2. Umm Qasr.

The port of Umm Qasr is Iraq’s largest and
only deep-water port. It handles liquid and
dry bulk, general cargo and containers.

37.What is the quality of the
telecommunications services, such as
Internet and telephone?

Iraq has an extensive telecommunications
network with as many as six service
providers offering Internet and telephone
services. Mobile-cellular subscriptions in
Iraq reached 96.1 per 100 inhabitants in
2013, according to the International
Telecommunication Union.

Source: Investor Guide 2015,
Communication Networks, p. 46, (and
subsequently updated versions of Investor
Guide) for a full list of telecommunications
service providers and their websites.

38. Which governmental agencies
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facilitate access to public utilities, sleodd J&a dalgd Gdind <ladf o

such as power, water supply, and Sddad [TUR JEU sy olsds
transportation needed for projects?  Mtlg 3ok
The Ministry of Electricity, the Ministry of 55055 Odlgadl 3 )b ol s elgeellls i s
Industry and Minerals, the Ministry of sddind) J@ sl sy . saled) I edd)
Municipalities and Public Works, the g |t Sk Sl adisigh sV s g b sl
Ministry of Transport and the NIC, G iy @ JsuarWsoas

facilitate access to these services.
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APPENDIX 1

Privileges Granted to Iraqi and
Foreign Investors under the
Second Amendment (2015) of
the National Investment Law
No. 13 of 2006

On October 27th, 2015, the Iraqi Parliament
passed the second amendment of the
National Investment Law, and later
published in the official gazette in January
2016. This amendment deals with most of
the provisions under the current National
Investment  Law: primarily  the
administrative and regulatory aspects of both
the National Investment Commission (NIC)
and the Provincial Investment Commissions
(PICs). In addition, the amendment deals
with the rights and privileges of investors,
which will be covered here. As such, we
will focus on the provisions that encourage
and attract investors to enter the Iraqi
market.

After careful study and review of the
amendments on rights of investors or those
issues regarding their activities, it is clear
that these amendments go in two directions:
first, the addition of new concepts in the
amendments to the National Investment
Law, and second, the amendments of many
existing provisions, along with removal of
existing ambiguities. We will attempt to
clarify the above in the following points
(Note: English translation of the Second
Amended  National  Investment  Law
references below is not an official legal
translation):

First: Addition as to the concepts of
“developer” and ‘“secondary developer” to
the National Investment Law, since these
concepts were not previously articulated.
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Article 1/Twelve of the amendment defines
the developer as:

“every natural or legal person that obtains a
permit to enter into strategic investment
projects in the sectors of urban housing,
investment zones, or any other development-
related sector that is outside the basic
schematic design recommended by the NIC,

and is approved by the Council of
Ministers.”
Article 1/Thirteen then states that the

secondary developer is ‘“every natural or
legal person to whom is transferred
ownership of part of an investment project,
for the purpose of developing it within major
housing investments, investment zones, or
any other sector recommended by the NIC,
that is approved by the Council of Ministers
in accordance with the basic schematic
design of the project.”

The addition of these concepts is significant
because they have been established by virtue
of practical need for large-scale projects.
This includes housing, where it is not
possible for one developer or investor alone
to carry out operations but requires assigning
parts of the project to other developers, in
order to finish them within the timetable
established for the completion of the project.

Second: Establishing a new set of criteria
regarding an allowance for the purpose of
obtaining the land and property necessary on
which to build investment projects—
according to the type and location of the
project—through  Article 5 of the
amendment. This provides for deleting the
text of Article 9/Six of the above the
National Investment Law, to be replaced
with the following article:

“Facilitate obtaining the necessary property
to build projects in the manner specified by
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the NIC in coordination with the agencies
concerned, as follows:

1. With allowances for housing projects
that fall within the basic schematic
design.

2. With no allowances for housing projects
that fall outside the basic schematic
design, provided that the value of the
land is not factored into the value of the
housing units for sale to citizens.

3. With allowances for other non-housing
projects.”

Third: Including foreign as well as Iraqi
investors in receiving concessional loans
through Article 5 of the amendment, which
provides for deleting the text of Article
9/Eight, and replacing it with a new
provision; the previous provision included
only Iraqi investors while excluding
foreigners. In addition, the new amended
provision establishes a specific mechanism
for how to go about obtaining loans. The
new article provides for:

“Encouraging Iraqi and foreign investors to
partner with Iraqis by offering them loans
and financial concessions in coordination
with the Ministry of Finance and other
financial institutions, provided the investor
has already completed 25% of the project,
using project installations as collateral, and
establishing an interest rate that is
concessional in terms of housing projects
and the end user, provided that the use of
Iraqi labor is consistent with the size of the
loan.”

Fourth: One of the major amendments to
the National Investment Law relates to
Article 6 of the amendment, which cancels
the provision in Article 10 of the original
National Investment Law on foreign and
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Iraqi ownership of land allotted for building
investment projects, and replacing it with a
new provision with the same article number,
whereby it grants Iraqi and foreign investors
equal rights to own land for the purpose of
building housing projects, as well as the
right of both Iraqi and foreign investors to
own land allotted for industrial projects that
belongs to the State or public sector. This
means that the new amendment has
broadened the scope of sectors in which
Iragi and foreign investors are allowed
ownership. While previously restricted to
housing projects, the National Investment
Law now allows industrial projects. This is a
major development and significant change
brought about in the new amendment, as
provided for in Article 10/Second/A of the
new article, which states:

“Iraqi or foreign investors have the right to
lease real estate, or lease-to-develop real
estate from the State or both the private and
mixed sectors, for the purpose of
establishing investment projects for periods
not to exceed (50) fifty years subject to
renewal with the approval of the commission
that issued the investment license and the
related agency, after taking into account the
nature of the project and its economic
feasibility, with the exception of built
industrial projects in industrial cities owned
by installments in accordance with the
instructions.”

Fifth: The updated Article 10 also grants
further concessions to investors/developers
in these types of projects. In addition to the
right to acquire land for investors or
developers, the latter can now transfer
ownership of part of the investment project
to a secondary investor/developer in order to
complete the project, on condition that the
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investor or developer has already completed
40% of the project. The above appears in
Item Two/E, F of this article, which states:

“E. Developers are allowed to transfer
ownership of part of an investment
project—after having completed 40% of
the project—to a secondary developer,
with approval from the Commission
granting  the  permit. However,
secondary developers may not transfer
ownership of an investment project until
after the project is fully completed.

F. Secondary developers may partake in
the advantages of this Law, and are
subject to the responsibilities thereof,
from the date of acquiring an investment
permit for the part of the project that is
transferred to them.”

Sixth: The new Article 10 also places
specific responsibilities on government
agencies to provide land for investment
projects according to a map that is updated
annually. In the event their decisions/actions
do not conform to this map, the Council of
Ministers may transfer ownership of that
land without allowance to the NIC, which
will then take over its allocation for
investment projects. This is set forth in
Paragraph Four of Article 10, amended,
which states:

“A. The ministries and agencies not
connected with the Ministry of and
townships in a province are responsible
for providing the appropriate real estate
on which investment projects may be
built, and for advising the NIC of their
identifying numbers, surface area,
ownership, category and use, through
creation of a map that is updated
annually.
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B. In the event an agency owning such
real estate fails to carry out the
responsibilities appearing in Paragraph
“A,” of this Item within 60 days of the
date requested to do so by the NIC, the
Council of Ministers may transfer
ownership of the land to the NIC,
without allowance, and the NIC will then
take over allocating it for investment
projects.”

Moreover, local authorities are responsible
for delivering infrastructure services to the
boundary of the project’s land, as provided
for in Paragraph “F” of the new Article 10,
which states: “Local authorities are
responsible  for  delivering  external
infrastructure services to the boundaries of
investment projects.”

Seventh: Further to the above, in the text of
the new Article 10, the contradiction that
arose therein between application of the
regulations on foreign and Iraqi investors
becoming owners of land under the National
Investment Law, and between other laws
that might contain regulations that openly or
implicitly contradict the procedures followed
to allocate land under the National
Investment Law. As a result, this has
removed a significant burden that made the
smooth allocation of land to investors
difficult or impossible. The new Article
10/Fifth states that:

“Real estate that is allocated for building
investment projects thereon is excluded from
regulations under the following laws and
resolutions:”

A. Sale and Lease of State Funds Law
21 (2013), which outlines the values
at which a sale and lease are to be
adjudged, according to the system
put in place ad hoc.
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Resolutions 581 (May 5, 1981), 1187
(September 19, 1982), 222 (February

B. Sale of Agricultural Reform Lands to we)0d G0 Dlzslosdi- <
Agricultural Firms and Individuals sard)35( p® Jody sgl,od @l id
Law 35 (1983), the Reorganization of r3 b @) 3 ladbslasale ) (55351983
Agricultural Proprietorship Law 42 SUALTT gD Osdiss 1987 3@md)42(
(1987), and the Lease of Arable . 1985 3sJd79( a0 Tdusdralb-csg ) 5J)
Agricultural Lands Law 79 (1985).

C. Industrial Investment Law 20 30rd20( pd g0 DAELsdS - &
(1998), regarding the investor’s Ul B pdisall Bl Gl i 1998
retention of a portion of the land oaldh) G sacs B ol
allotted him accordingly.

D. Paragraph 2 of Revolutionary 3,5l sl @usde Udoe )ddbioad - o
Command Council (now-dissolved) Jx 1979 /7/5 c9850( +» )zl
Resolution 850, issued on July 5, 1987 /12721 6 3940( #G30 oEi
1979 and amended by Resolution 940
on December 21, 1987.

E. Revolutionary Command Council Yzadl susd) slsirdze SILGa - -

JL187(s 1981/5/5 ©=)581( saiad)
(5 1977/2/26 59222(5 1982/9/18<

26, 1977), and 165 (January I, .1994/1/1 3165

1994).
Eighth: The new amendment introduces sl il oy e suassd U ez g
new provisions that incorporate many e d g3 sualsd) ) b
privileges into the current ones regarding Owpdive) e sl e 5 dhadly 3l
tax, Customs and other exemptions that : bl dlsg s Al ogdhed)

grant Iraqi and foreign investors:

1. Greater exemptions from taxes and fees:
Article 9 of the amendment cancels the
First Item of Article 15 of the Law and
replaces it with the following:

Cp 9 Badich suuds ibiurliie el Dge 1
Ce )IS( edadl o S0 gdl s e
Mddp Jz@d asdisd

A.  “Projects that have obtained an
investment license from the
Commission are exempt from

i) 6@ doded g sodiglgws o«
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taxes and fees for a period of 10
vears from the date on which
commercial operations commence,
and for each stage of construction
in the project. Exemption from
Customs fees is not included,
pursuant to the First and Second
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Items of Article 17 of the Law.

B.  Exemption of housing investment
projects from screening and real
estate registration fees, including
fees for the conveyance of housing
units to citizens (legal fees).”

Noteworthy in Paragraph A of this article is
that it establishes the period of exemption
from taxes and fees at 10 years from the date
on which commercial operations commence,
and for each stage of construction in the
project, i.e., some large-scale projects cannot
be finished in one stage but require multiples
stages for completion. Thus, the new text
deals with this problem by allocating a
specific period of exemption for each stage
of completing the project. Likewise,
Paragraph B of the same article expands the
concept of exemptions granted to investors
to include screening and real estate
registration fees, which had previously
created disagreements between investors and
the other agencies due to the absence of a
clear provision on those fees.

2. The new amendment to the National
Investment Law has broadened the scope
of Customs exemptions granted to fixed
assets imported for investment projects.
After the period during which fixed
assets could be exempt from Customs
fees had been three years from the date
of acquiring the investment license, it is
now unlimited and extends throughout
the period of implementing the project
and all its stages. This is pursuant to
Article 10 of the amendment, under
which the First Item of Article 17 of the
Law is cancelled and replaced with the
following:

“Fixed assets imported for the purpose
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of investment projects are exempt from
taxes and Customs fees, provided they
are brought into Iraq during the phases
of project construction and/but before
the commencement of commercial
operations at each and every stage, in
accordance with the basic design of the
project and its time period for
implementation.”

3. The amendment introduces new concepts
on exemptions, and purposes not
previously included, as set forth in
Paragraph “Fifth,” which has been added
to Article 17 of the Law as follows:

A. Primary materials imported for the
commercial operations of projects
are exempt from taxes and Customs
fees, and also those material used to
manufacture items listed on food
ration cards, pharmaceuticals, and
construction materials (with the
exception of primary materials that
are available and produced in Iraq),
on  condition that they are
environment-friendly.

With the exception of that listed in
Paragraph “A” of this item, primary
materials  imported  for  the
commercial operations of projects
are exempt from taxes and Customs

fees according to the percentage of

local products used to manufacture
products, in  accordance  with
guidelines established by the NIC, in
coordination with agencies for the
concerned sectors.

In other words, the new amendment
broadens the scope of exemptions from taxes
and Customs fees. While they previously
covered only fixed assets used to construct
project facilities, these exemptions now
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include the primary materials used in
projects after commercial operations
commence, for the purposes set forth in the
amendment and following the guidelines that
the NIC will establish in the future, in
coordination with the authorities involved.

Ninth: In addition to the privileges
introduced by the new amendment, other
amendments have added new privileges for
the investors and augmented the existing
ones through more precise language,
including:

1. Article 11/Second of the amendment has
added Item “Third” to the provisions of
Article 19 of the Law, which states:
“after obtaining an investment license,
investors are issued an investor
identification card whereby investors are
entitled to the privileges listed under the
guidelines and provisions issued by the
NIC and approved by the Council of
Ministers.”

2. The new amendment reinforces concepts
that support the legal status of investors
and their investment projects, including
Article 8 of the amendment, which
provides for cancelling Item “Third” of
Article 12 of the Law and replacing it
with the following:

A. Investment projects shall not be
seized or nationalized, except
through a fully legal ruling.

B. Ownership of investment projects
shall only be revoked for the public
good, fully or in part, and under just
representation.”

3. The Law strengthened the investor’s
position vis-a-vis the various sectors
against unexplained or arbitrary refusal
to grant investment license to an
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investment project by giving the “One
Stop Shop” of the NIC the power to
submit a request to the NIC Chairman or
its Board of Directors to grant an
investment license in accordance with
the law as outlined in Article 12/First of
the amendment, which amended Item
“Second” of Article 20 as follows: “B,
after the period specified in paragraph
“a” of Item “Second” above or in case
of unexplained or arbitrary refusal by
any sector, the One Stop Shop may
submit a recommendation to the NIC
Chairman or its Board of Directors as
appropriate to grant an investment
license in accordance to the Law.”

The National Investment Law has
stressed the investor’s right to resort to
national and international commercial
arbitration to safeguard its rights if a
dispute arises. This is evident in the
provisions of Article 12 of the
amendment that eliminated Article 27 of
the Law, including all its paragraphs, and
replaced it with a new article with more
precise provisions on disputes arising
from the National Investment Law and
the jurisdiction of the Iraqi law over
disputes. Article 27/First, as amended,
states, “disputes arising from the
implementation of this Law shall be
subject to Iraqi law and the jurisdiction
of Iraqi law. An agreement may be
reached with the investor to resort to
(national or international) commercial
arbitration based on an agreement
signed by the two parties according to
which arbitration procedures, venue and
the applicable law shall be specified.”

The provisions of the amendments cover
existing and operating projects in both
mixed and private sectors, through a
request made by the management and
with the approval of the NIC, without
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retroactive effect. The amendments also
cover partnerships between public and
private sectors, including public sector
projects that were contracted for
rehabilitation, operation or construction
with the private and mixed sectors before
and after the implementation of this
National Investment Law, provided that
no taxes or fees due before its
implementation shall be exempt.”
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A. IRAQI LEGISLATION RELEVANT TO THE

APPENDIX 11

INVESTMENT PROCESS

List of Iraqi Regulations issued in
accordance to the National Investment
Law No.13 2006 as amended

Investment Regulation No. 2 for (2009)
Regulation No. 3 for “Internal

Regulation Investment Commissions in a

Province not Integrated in a Region”
(2009).

Regulation No. 7 for the “Sale and Lease

of Real Estate and Landed Property of
the State and Public Sector Investment
Purposes” (2010).

Regulation No.4 of 2013 for “Internal

Regulations for the National Investment

Commission”

List of Iraqi Legislation Relevant to
Investment

Commercial Laws

Bookkeeping Regulation No. 2 of 1985,
as amended, required for income tax
preparation.

Depreciation Regulation No. 9 of 1994,
which adopted historical value for fixed
assets as a base for computing
depreciation.

Central Bank Law No. 56 of 2004
Free Zones Commission Law No. 3 of
1998

Income Tax Law No. 113 of 1982
Customs Law No. 23 of 1984
Companies Law No. 21 of 1997, as
amended

Public Companies Law No. 22 of 1997

Reg. No. 5 (1989) Branches and Offices

of Foreign Companies & Econ.
Establishments
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e Industrial Investment Law No. 20 of
1998

e Mineral Investment Law No. 91 of 1988

e Law of Private Investment in Crude Oil
Refining No. 64 of 2007

e Commerce Act No. 30 of 1984

e (Central Bank Law No. 64 of 1976, as
amended, requiring written verification
of financial viability to be issued through
a bank that is accredited by the Central
Bank.

e Banking Law No. 94 of 2004 regulates
funding plans submitted by investors and
loans investors intend to obtain from
banks using the project’s income,
without land, as collateral

Labor Laws

e Labor Law No. 37 of 2015

e The Pension and Social Security Law
No. 39 0f 1971

Environmental and Antiquities Laws

e Ministry of Environment Law No. 37 of
2008

e Antiquities and Heritage Law No. 55 of
2002

e Ministry of Industry & Minerals Law
No. 38 0f 2011

Civil Laws

e Iraqi Civil Law No. 40 of 1951

e [Iraqi Law of Civil Procedure No. 83 of
19609, referring to arbitration in Articles
251-276

Government and Protection Laws

e Government Debt Collection Law No.
56 of 1977

e Baghdad Municipality Law No. 16 of
1995

e Iraqi Products Protection Law No.11 of
2010

e Antitrust & Competition Law No. 14 of
2010

e Trademark & Data Law No. 21 of 1957,
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as amended

e Patents, Industrial Designs, Undisclosed
Information, Integrated Circuits and
Plant Variations Law No. 65 of 1970, as
amended

e Anti-Money Laundering Law No. 93 of
2004

Note: This Legal Guide will be subject to
continuous updates by the NIC in light of
future legislative changes affecting
investment and any applicable changes in
the procedures used by administrative
agencies to facilitate investment. The NIC
would appreciate your comments, feedback,
or questions in relation to further
information on current and upcoming Iraqi
laws and investment procedures.

Please Email for Updated Information:
Legal.dept@inyestpromo.gov.iq

B. LIST OF RELEVANT INVESTMENT
RESOURCES

“Iraq Investor Guide 2015,” IRAQ NATIONAL
INVESTMENT COMMISSION, available at
http.//investpromo.gov.iq/wp-
content/uploads/2015/06/english-invester-

guide-.pdf.

“Iraq Investment Map 2015,” IRAQ
NATIONAL INVESTMENT COMMISSION,
available at
http.//investpromo.gov.ig/nic_flash/refrence
_materials/english%20investment%20Map2

015.pdf.

“Iraq Investment Climate Statement of
2015,” U.S. DEPARTMENT OF STATE,
available at
http://www.state.gov/e/eb/rls/othr/ics/2015/2
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See for notes on Dispute Settlement,
Protection of Property Rights,
Corporate Responsibility, Security
and Political Violence, Overseas
Private Investment Corporation
(OPIC) and Insurance Programs,
Statistics, and other information.

“Doing Business in Iraq,” U.S. DEPARTMENT
OF COMMERCE, available at
http://’www.export.gov/irag/doingbusinessini

rag/index.asp

“Doing Business 2015: Economy Profile
2015, Iraq,” WORLD BANK GROUP, available
at
http://www.doingbusiness.org/data/exploree
conomies/iraq/~/media/ciawb/doing%620busi
ness/documents/profiles/countrv/IRO.pdf?ve
r=2.

“Iraq Investment Climate Assessment 2012,”
WORLD BANK GROUP, available at

https://'www.wbginvestmentclimate.org/regio
ns/upload/Iraq-1CA-2012.pdf.

“Survey of Agro-Industries in the Republic
of Iraq: A Statistical Guide” (2009), UNITED
NATIONS INDUSTRIAL DEVELOPMENT
ORGANIZATION (UNIDO), available at
hitp.//www.unido.org/fileadmin/user_media/
Services/PSD/BEP/FORESIGHT/Iraq/IraqSt

ats.pdf.

“Project Document: Iraq,” UNITED
NATIONS DEVELOPMENT PROGRAMME
(UNDP), available at
http://www.unido.org/fileadmin/user_media/
Services/PSD/BEP/FORESIGHT/Iraq/Proje
ct%20Document%201Iraq%20web.pdf.
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