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v UniCredit

HISTORY OF UNICREDIT FOR IRAQ

M Unicredit (HypoVereinsbank AG) joined the consortium of JP Morgan Chase to
run TBI in 2007 already

M Personal contacts by regular meetings of the consortium members in London

M UniCredit was the only bank for I/c business in Germany and covering also the
neighbouring European countries

W Very early account relationship with TBI
M UniCredit is nowadays one of the very active banks in Europe for Iraq business
M partners: Trade Bank of Iraq

Kurdistan International Bank
Iraqi Islamic Bank

Munich, 13.09.2017
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MAJOR FOCUS - PRODUCTS

M |etter of credit business — confirmed an unconfirmed
M guarantee business for Iraq through TBI and other private banks
M [ssuance of reimbursement undertakings for European banks
M account & clearing service in EUR
Mdeposit & treasury services
M significant deals:
BMEUR 1,2 bn for German Power company

BMEUR 1,8 bn for Italian Construction Company (EUR 185 mn in place)
M several transactions ranging from EUR 50 mn to EUR 250mn

Munich, 13.09.2017
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LETTERS OF CREDIT PROCEDURE

M Strictly recommended to be part of the
contract

®\Who will be opening bank ? As the
case may be it could be one of the
private banks.

M Avoid payment terms which are
subject to "instruction of the applicant".
However, 10-20 % of such retention-
amounts are accepted market
condition so far.

M ssuing of a performance bond at 5 -
10 % is requested - however also in
addition to any retention !

D& MMERCIAL IMPORT LETTER OF CREDIT

Irrevocable Documentary Letter Of Credit

1. Reference Number:- | 2, Date:-

3, Applicant: (For account of same party unless otherwise noted on the signature page).

4, Issuing Bank: Trade of Iraq, Baghdad - Iraq
5. Advising Bank

UniCredit Bank AG

6. [] Credit is transferable. (Issuer Is Autherized To Include lts Standard Transfer Conditions And Is
Authorized To Nominate A Transferring Bank)

7. Partial Shipment 8. Trans Shipment

[0 Allowed O Allowed

[ Not Allowed [ Not Allowed
8. Shipment From:
Not Later Than;
10. Expiry Date: I Place of Expiry:
11. Primary Beneficiary:
12. Amount in figures and words: Currency
13. Credit available:

| [ By Mixed PYMT | [ By Negotiation

Cley MO&W“*‘ By Def Payment
Terms the Payment:

Munich, 13.09.2017
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LETTERS OF CREDIT PROCEDURE

M Strictly discuss any shipments to lraq [ vewands sescipion:
with your forwarder ! A

Country Of QOrigin: (
18. Incoterms:

. Seve ral Iog iSticaI Chal |enges for [JFas 'O FoB o _(named port of shipment)

[J CFR,
transportation. o
O cIF Ocip (named port of destination) | [] Other
Documents must be presented for paymenl._ ééceb[a_nc;, negotiation within days (unless otherwise

specified 21 days will be stipulated) after the date of issuance of the transport documents (or in the case of
a FCR 21 days after its date) but within the validity of the Credit.

B Adjustment of "Incoterms" 17, Gharges
[T] All Banking Charges Outside Iraq are For The Beneficiary's Account

accord I n g Iy. WH O IS payl n g WHAT [] Al Banking Charges Inside Iraq are For Credit Opener's Account.
H H [] All Baking Charges Inside and Outside Iraq are on Beneficiary's account.
cost and takes transportation risk to .
mnless otherwise stated herein, the negotiating/ nominated bank (if any) is authorized to send all documents |
WH E R E ) | to you in one airmail or courier service, if available |

This Credit is subject to the UCP (the Uniform Customs and Practice for Documentary Credits 1993
Revision, |.C.C. Publication No. §00) and any amendments thereto and revisions thereof

(Applicant)

(Address)

(Authorized Signature) (Title)

(Date)

Authorized Signature Autharized Signature

NB. Please confirm date receiving the LIC by return E-Mail. ]

Page -3-

Munich, 13.09.2017



72 UniCredi

LETTERS OF CREDIT PROCEDURE
Zharko — Turkish / Iragi border

with thanks provided by M.G. International

Munich, 13.09.2017
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LETTERS OF GUARANTEE PROCEDURE

mall types of guarantees available / accepted in Iragi banking market
M so far fair treatment of the banks, no complaints

W usually ministries / companies insist on local guarantees by Iraqi banks backed
by our counter-guarantees (indirect guarantees), however, direct guarantees
possible in general upon acceptance of beneficiary

M guarantees can be issued in 1QD according to a set exchange rate while
counter guarantees must be in USD, EUR, YEN or any international currency.

M TBI offers different pricing subject to amount, tenor and also beneficiaries

Munich, 13.09.2017
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CURRENT CHALLENGES — MID- & LONG-TERM FINANCING

B By a very positive & favourable investment law paired with an enormous need
in infrastructure, capital goods and reconstruction, Iraq is an attractive country
for investments.

B Over the last 2-3 years we see an increased demand for mid- & long-term
financing

B requested tenors 3-5 years, including bullet periods

B Many banks are currently not in a position to cover such tenors without any
support by e.g. insurance markets (private and governmental / ECA's)

Munich, 13.09.2017
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PERSPECTIVES

m First country rating at B-
H In May 2017 Fitch improved from "negative outlook" to "stable"

m In August the country of Iraqg set final terms to offer USD 1 bn of bonds due in
2023 (yield 6,75 % p.a.)

B This might be a signal to commercial transaction investors such as banks and
insurance companies to follow

Irag 1s open for

Munich, 13.09.2017
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YOUR CONTACT

UniCredit Corporate & Investment Banking

UniCredit Bank AG

Ralph Eckle
Director

Global Trade Finance Sales Manager Iraq
Global Transaction Banking

Tel. +49 89 378 26597
Fax +49 89 378 26598

Mobile +49 172 7930085
Ralph.Eckle@unicreditgroup.de

Imprint

UniCredit Corporate & Investment Banking
UniCredit Bank AG

GTB5TD

Arabellastrasse 12

81925 Munich

Munich, 13.09.2017
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DISCLAIMER

This publication is presented to you by:
Corporate & Investment Banking
UniCredit Bank AG

Arabellastr. 12

D-81925 Miinchen

The information in this publication is based on carefully selected sources believed to be reliable. However we do not make any representation as to its accuracy or completeness. Any opinions herein reflect our judgement at the date hereof
and are subject to change without notice. Any investments presented in this report may be unsuitable for the investor depending on his or her specific investment objectives and financial position. Any reports provided herein are provided for
general information purposes only and cannot substitute the obtaining of independent financial advice. Private investors should obtain the advice of their banker/broker about any investments concerned prior to making them. Nothing in this
publication is intended to create contractual obligations. Corporate & Investment Banking of UniCredit consists of UniCredit Bank AG, Munich, UniCredit Bank Austria AG, Vienna, UniCredit S.p.A., Rome and other members of the UniCredit.
UniCredit Bank AG is regulated by the German Financial Supervisory Authority (BaFin), UniCredit Bank Austria AG is regulated by the Austrian Financial Market Authority (FMA) and UniCredit S.p.A. is regulated by both the Banca d'ltalia and
the Commissione Nazionale per le Societa e la Borsa (CONSOB).

Note to UK Residents:

In the United Kingdom, this publication is being communicated on a confidential basis only to clients of Corporate & Investment Banking of UniCredit Group (acting through UniCredit Bank AG, London Branch) who (i) have professional
experience in matters relating to investments being investment professionals as defined in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (“FPO"); and/or (ii) are falling within Article 49(2) (a) —
(d) (“high net worth companies, unincorporated associations etc.”) of the FPO (or, to the extent that this publication relates to an unregulated collective scheme, to professional investors as defined in Article 14(5) of the Financial Services and
Markets Act 2000 (Promotion of Collective Investment Schemes) (Exemptions) Order 2001 and/or (iii) to whom it may be lawful to communicate it, other than private investors (all such persons being referred to as “Relevant Persons”). This
publication is only directed at Relevant Persons and any investment or investment activity to which this publication relates is only available to Relevant Persons or will be engaged in only with Relevant Persons. Solicitations resulting from this
publication will only be responded to if the person concerned is a Relevant Person. Other persons should not rely or act upon this publication or any of its contents.

The information provided herein (including any report set out herein) does not constitute a solicitation to buy or an offer to sell any securities. The information in this publication is based on carefully selected sources believed to be reliable but
we do not make any representation as to its accuracy or completeness. Any opinions herein reflect our judgement at the date hereof and are subject to change without notice.

We and/or any other entity of Corporate & Investment Banking of UniCredit may from time to time with respect to securities mentioned in this publication (i) take a long or short position and buy or sell such securities; (ii) act as investment
bankers and/or commercial bankers for issuers of such securities; (iii) be represented on the board of any issuers of such securities; (iv) engage in “market making” of such securities; (v) have a consulting relationship with any issuer. Any
investments discussed or recommended in any report provided herein may be unsuitable for investors depending on their specific investment objectives and financial position. Any information provided herein is provided for general
information purposes only and cannot substitute the obtaining of independent financial advice.

UniCredit Bank AG, London Branch is regulated by the Financial Services Authority for the conduct of business in the UK as well as by BaFIN, Germany.

Notwithstanding the above, if this publication relates to securities subject to the Prospectus Directive (2005) it is sent to you on the basis that you are a Qualified Investor for the purposes of the directive or any relevant implementing
legislation of a European Economic Area (“EEA”) Member State which has implemented the Prospectus Directive and it must not be given to any person who is not a Qualified Investor. By being in receipt of this publication you undertake that
you will only offer or sell the securities described in this publication in circumstances which do not require the production of a prospectus under Article 3 of the Prospectus Directive or any relevant implementing legislation of an EEA Member
State which has implemented the Prospectus Directive.

Note to US Residents:

The information provided herein or contained in any report provided herein is intended solely for institutional clients of Corporate & Investment Banking of UniCredit acting through UniCredit Bank AG, New York Branch and UniCredit Capital
Markets LLC (together “UniCredit”) in the United States, and may not be used or relied upon by any other person for any purpose. It does not constitute a solicitation to buy or an offer to sell any securities under the Securities Act of 1933, as
amended, or under any other US federal or state securities laws, rules or regulations. Investments in securities discussed herein may be unsuitable for investors, depending on their specific investment objectives, risk tolerance and financial
position.

In jurisdictions where UniCredit is not registered or licensed to trade in securities, commodities or other financial products, any transaction may be effected only in accordance with applicable laws and legislation, which may vary from
jurisdiction to jurisdiction and may require that a transaction be made in accordance with applicable exemptions from registration or licensing requirements.

All information contained herein is based on carefully selected sources believed to be reliable, but UniCredit makes no representations as to its accuracy or completeness. Any opinions contained herein reflect UniCredit's judgement as of the
original date of publication, without regard to the date on which you may receive such information, and are subject to change without notice.

UniCredit may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in any report provided herein. Those reports reflect the different assumptions, views and analytical methods of
the analysts who prepared them. Past performance should not be taken as an indication or guarantee of further performance, and no representation or warranty, express or implied, is made regarding future performance.

UniCredit and/or any other entity of Corporate & Investment Banking of UniCredit may from time to time, with respect to any securities discussed herein: (i) take a long or short position and buy or sell such securities; (ii) act as investment
and/or commercial bankers for issuers of such securities; (iii) be represented on the board of such issuers; (iv) engage in “market-making” of such securities; and (v) act as a paid consultant or adviser to any issuer.

The information contained in any report provided herein may include forward-looking statements within the meaning of US federal securities laws that are subject to risks and uncertainties. Factors that could cause a company's actual results
and financial condition to differ from its expectations include, without limitation: Political uncertainty, changes in economic conditions that adversely affect the level of demand for the company‘s products or services, changes in foreign
exchange markets, changes in international and domestic financial markets, competitive environments and other factors relating to the foregoing. All forward-looking statements contained in this report are qualified in their entirety by this
cautionary statement.

Corporate & Investment Banking
UniCredit Bank AG, Munich
as of September 19, 2017

Munich, 13.09.2017
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